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A Good Tip 


F you keep well informed on 

the important facts about 
America’s leading corporations 
and benefit by the experience of 
our staff of experts in follow- 
ing and interpreting underlying 
business and financial currents, 
you will put yourself in a posi- 
tion to profit substantially by 
the further progress of re- 
covery. 


A year’s subscription for 
THE FINANCIAL WORLD 
has been worth many times its 
cost to most subscribers in the 
past year. Will you make the 
big mistake of depriving your- 
self of countless aids to greater 
investment success in this 
promising year 1936 to save ten 
dollars? 


Mail This Valuable 
Coupon Before 
March 15 


You Wish 
Invest Wisely 


T shall continue to be a primary function of THE 
FINANCIAL WORLD to point out from week to week 
the significant facts on leading corporations that will have 
a bearing on every investor’s problems. Great care will be 
exercised in interpreting such data, to enable each investor 
to act decisively and most advantageously. 


Our plans now give special attention to helping the average 
investor keep better informed on what is going on without 
having to wade through the bewildering mass of reading 
matter that terrifies even the stoutest heart. In other words, 
we shall make it a point to give you the boiled down essence 
of the important financial and business news of each week 
and in addition make such definite suggestions in reference 
to securities as will best help you to avoid unsound and un- 
attractive issues and to keep your funds invested in those 
with a promising future. 


THE FINANCIAL WORLD is a conservative publication 
that does not attempt to do the impossible. If you are look- 
ing for a tipping service that can show you how to make 
easy money quickly in the stock market, don’t subscribe. If 
you are an intelligent investor and realize your own limita- 
tions in obtaining the vital investment knowledge that is 
necessary to success in investing today, we know we can 
help you. 


PREPARE FOR MORE INFLATION 


It is not too late for you to study profitably each coming 
issue of THE FINANCIAL WORLD and to prepare to 
revamp your own holdings to meet growing inflation. The 
best proof that THE FINANCIAL WORLD anticipates 
coming events long before the average investor is concerned 
about them is indicated by the stand we have taken in pre- 
dicting inflation for the past three years. We published 
more than a dozen feature articles on inflation in 1933 and 
a total of 26 articles in the years 1934 and 1935. Thousands 
of investors have greatly strengthened their investment 
position during the past three years by reading THE FI- 

NANCIAL WORLD’S 


FINANCIAL WORLD 


21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each 
Stocks” each month, an immediate free survey of 
twenty of my listed securities and the regular monthly advice privilege as per your rules. Also 
send me the reprints of “‘Backward Stocks Which Should Recover’ and your “1936 Dividend 
Forecasts” besides several other important recent articles. 


SPECIAL OFFERS—CHECK YOUR CHOICE 


C] Annual subscription with New Indexed book containing the first 640 “Stock Facto- 
graphs” —Remit $11 (for 640 ‘“‘Factographs” with a six months’ subscription—Remit $6.50). 


[] Annual subscription with our new 256 page 1936 Bond Book—Remit $10.50. 


C7] Annual subscription with William Law’s helpful 396 page book ($3.50 value) ‘“‘Suc- 
cessful Speculation In Common Stocks”—Remit $11.75. 


week, “Independent Appraisals of Listed 


articles on how to safe- 


F5 guard against inflation. 


Investment Weekly 


America’s 33 Year Old 


» 
¥ 
CSS 
¥ 3 
H 
s 
4 
4 4 
s H IS 
7 
s s 
eS 
s 


FINANCIAL 


FOUNDED BY OTTO GUENTHER IN 1902 
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In 
Coming Issues: 


Receivership 

Rail Issues 

Some of the most notable specula- 
tive activity of recent markets has 
been concentrated in the securities 
of railroad companies in receiver- 
ship or bankruptcy trusteeship. The 
railroad situation is admittedly im- 
proving, but the question arises 
whether or not some of this activity 
has been fully warranted. Should 
holders of such issues take ad- 
vantage of current advanced price 
levels? Or do further speculative 
possibilities exist? This aspect of 
the matter will be covered in a com- 
ing issue, and definite advice given. 


v 
Tire Stocks 
a Buy? 
Bullish rumors, reports and “infor- 
mation” on the tire company stocks 
are currently receiving wide circula- 
tion, and this section of the market 
has been active at advancing prices. 
This is an industry whose products 
constitute a necessity to the present- 
day mode of living, yet profits have 
come at only comparatively rare in- 
tervals. Now, the reports run, the 
situation is changed. No more price 
cutting tactics will be indulged in, 
and the stockholders for once will be 
given a “break.” If this is so, 1936 
should prove to be a very favorable 
year, and the tire shares should thus 
possess attraction. In an early issue 
the situation is analyzed. 


v 
Stock 
Laggards? 
Industrial stocks at current levels 
are approximately 35 per cent 
higher than they were just two years 
ago. Not all issues have advanced 
in that time, of course, while others 
have done very much better than the 
“averages.” There may have existed 
good reason for the failure of some 
of the laggards to have made prog- 
ress, and in some cases these reasons 
may since have been removed. Are 
speculative possibilities to be found 
in this group? The subject will be 
covered at an early date. 
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ONE SECRET OF 
FINANCIAL SUCCESS— 


Profit by the Research and the 
Experience of Others, through 


BOOKS CHARTS 


640 “STOCK FACTOGRAPHS” $2.50 
Eighty (80) weeks of F. W.’s “STOCK FACTOGRAPHS” re- 


Babson’s Latest Book 


“ACTIONS AND REACTIONS” 


By Roger W. Babson—404 pages....... $4.00 


NEN 


printed in this book, indexed for instant reference. Tells m 
» abson In- 1 
quickly just what you want to know about 640 leading com- has 
panies; statistical position, financial set-up, chief products or of surprising interest. ‘Babson’s_ best 
activity, character of management, sources of income. Each book,” according to The Boston Tran- Di 
“FACTOGRAPH” includes chart of 8-year earnings record and script. : 
ers containing *‘Factographs “A SUCCESSFUL INVESTOR’S 
OF LETTERS TO HIS SON” 
By Old Timer—123 pages............. $1.50 ? 
GET A CHART SURVEY OF 181 STOCKS FOR 1935 IN Answers seven of the biggest questions Y 
3-TREND “SECURITY CHARTS” that confront every investor. ' 
February Issue Ready to Mail (Next 12 Issues $25.00).......... $3.00 “STOCK MARKET PROFITS” i 
For comparison of price movements of 181 stocks each month By R. W. Schabacker—375 pages. ..... $4.00 i 
of 1935 and for visualizing and determination of price trends Supplements the almost indispensable t 


and resistance points, 3-TREND “SECURITY CHARTS” offer 
a definite advantage to stock market investors and traders. 
Send only $3.00 for 181 revised 3-trend charts, each showing 
weekly price range and total weekly sales (for past 13 months) 


“Stock Market Theory & Practice.” 
($6.00)—an outstanding authority on 
technical market action. 


“INTRODUCTION TO WALL 


of each of 181 leading stocks, with instructions how to use STREET” 
the charts profitably. February issue $3; next 12 issues $25. wee Fh ae... a 


“AMERICAN STOCK GUIDE AND 
BOND HANDBOOK” 


February Issue Ready Feb. 10th (Formerly $1.00)................ 50c 
Handy, indexed, pocket reference manual of corporation sta- 
tistics (grouped by industries) brings you essential facts and 
figures on 1,768 stocks and bonds, listed and unlisted. Besides 
N. Y. Stock Exchange and N. Y. Curb leaders, you get vital 


The fundamentals of stock market oper- 
ation—how to buy and sell stocks and 
bonds. 


“EMBARRASSING DOLLARS 


By A. R Horr—245 pages.............$2.8 


**The experience of others is the ‘haan 
experience we buy.” 


-“TRADING PROFITS THROUGH 


data on stocks on other big exchanges—Chicago, Boston, CHARTS” 

Montreal, Philadelphia, Los Angeles, and San Francisco. Next By Arthur Rolland—36 pages—Paper 

“TICKER TECHNIQUE” their market significance. 

eke $5.00 DOW-JONES AVERAGES — 


An analysis of signals of the Ticker Tape. 


Based on 17 years’ study and 
trading experience. Latest book on subject. 


Still a best seller. 


START THE NEW YEAR RIGHT BY KEEPING YOUR PERSONAL 
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By Robert Rhea—(1897 to Jan. 1, 
1936) 
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Theory” ($3.50) and is an authority on 
the subject. 
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The Market Situation 


Lack of progress by general business has been largely ignored by stock 
prices, with the market preferring to look further ahead to other factors. 


HE probable effect of and reason for the changes 

in margin requirements constituted the subject of 
most discussion for the week. There have been no 
signs that the stock market has developed into a specu- 
lative orgy which rests upon a foundation of instability. 
Despite the fact that the general price trend recently 
has been upward, the industrial ‘‘averages” still were 
below the high point established in November, and what- 
ever advances have been scored by the rails and utilities 
represent but recoveries from subnormally low levels 
caused by unusual circumstances. As compared with 
a year ago, stocks are about 35 per cent higher, yet in 
that time loans on securities (as shown by the report- 
ing member bank statement) have risen but $12 mil- 
lion, a negligible amount compared with the $3.1 billion 
total and clearly indicative of the fact that the market 
rise has been financed largely without resort to bank 
credit. Whether the Federal Reserve Board in raising 
margin requirements did so in expectation of an in- 
flationary stock market later on is another matter, but 
it may be remembered that tightening of stock margins 
did not halt the 1928-1929 speculation. 


TOCK price movements continue to lack inspiration 
from trade reports, but a rising market in the face 
of lagging business is not unprecedented, having oc- 


curred as recently as last July. Of much more im- 
portance than current conditions are the probabilities 
of the future, and these are such as to more than offset 
—as a market factor—a temporary resting period for 
business. No diminution of the inflation threat has yet 
appeared; in fact the veterans’ bonus, although fully 
expected, is now an actuality with its payment of some 
$2 billion adding just that much more to expenditures 
having no support other than the Nation’s credit. The 
temper of the present Congress is such that this trend 
seems bound to continue in the months ahead, and so 
long as this condition persists the need for protection 
of investors’ capital will dictate against the liquidation 
of equities on a broad scale. 


ESPITE an inflationary background that appears 

destined to grow, no important decline in bond 
prices seems indicated for the reasonably near future 
for the reason that government control of the money 
market will keep interest rates down. In stocks, the 
best situated issues appear to be found in the durable 
goods field, the extractive industries and among some 
of the depressed groups such as selected utilities and 
rails. Additional acquisition of attractive issues is 
warranted upon the appearance of favorable oppor- 
tunities. 
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Things 


Business: 

General business activity has not yet shown signs of 
an immediate resumption of the upward trend that 
characterized the later months of 1935. Lack of accele- 
ration may continue for several weeks more—in fact, 
further minor declines in some fields would not be 
wholly surprising in view of the manner in which sea- 
sonal trends have been ignored so many times in recent 
years. But at the present time there is little to be found 
in the general situation that suggests any important 
recession in the months ahead. February usually wit- 
nesses a rising trend of industrial activity. Perhaps 
the upward movement will not get underway until later 
in the month, but gains from that time on appear in 
prospect. 

Present indications are that delays will hold up the 
cashing of the veterans’ bonus bonds until some time 
following the stipulated June 15 date, which may well 
mean that the trade stimulation to come therefrom will 
be experienced wholly in the second half of the year. 
Despite figures in some of the estimates by veterans’ 
organizations concerning the proportions of the pay- 
ments to be used for various purposes, it appears prob- 
able that the consumers’ goods lines will be the greatest 
beneficiaries. This outpouring of nearly $2 billion in 
cash will come at a time when the country is embarking 
upon the Presidential election campaigns, and—regard- 
less of the other aspects of the payment—it should go 
far toward mitigating whatever business uncertainty 
may develop at that time because of the approach of the 
November elections. 


Corporate Performance: 


Corporate earnings reports to appear in January 
made a very encouraging picture. Increases over com- 
parable periods of a year ago were almost twice as many 
as the declines, with rail and utility statements even a 
little more favorable than that ratio. The rising trend 
of dividend payments continues, with increased rates 
averaging better than one a day, for a total of over 
thirty for the month. Only two reductions and two 
omissions were reported, while a dozen resumptions oc- 
curred, forty payments on preferred accumulations 
were made and eight issues paid initial dividends. Al- 
though general business so far in the new year has been 
experiencing no upward trend, current levels remain 
materially higher than those of a year ago and, based 
on present indications, first quarter profits for 1936 
should extend the improvement now being witnessed in 
earnings statements. 


Steel: 

The steel trade continues to attribute to AAA uncer- 
tainty the failure of steel demand—and thus steel mill 
operations—to do much more than remain stationary 
following the turn of the year. Nevertheless, one of the 
important reasons for the lack of expansion of opera- 
tions appears to be a slowing up of demand by automo- 
bile manufacturers, following their high levels of output 
in November and December. The slack resulting there- 
from is now being taken up by increasing requirements 
by the railroads (which in former years consumed 
around 25 per cent of the industry’s total output). Rail 
buying seems destined to increase, aided by rising rail- 
road earnings and consequently improving credit. Later 
on, the automobile manufacturers will doubtless again 
step up production, and new construction also should 
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expand materially in the spring. Thus, the present lull 
in the steel industry appears to be but temporary, to be 
followed by encouraging revival in later months, 


Auto Financing: 


Dollar financing of retail automobile sales in 199; 
scored a 26 per cent increase over that for the preceding 
year, and was about 87 per cent above the 1933 volume, 
For December, the increase over the volume of the Same 
month of 1934 was 167 per cent. Although changes in 
timing of new models distort the latter comparisoy 
indications nevertheless are that, from the point of view 
of finance company earnings, increased volume is fully 
offsetting the lower financing charges which are now 
in effect. 


Cigarettes: 

The cigarette manufacturers enjoyed a record year 
in 1935, production amounting to 134.6 billion cigarettes 
as against 125.6 billion in 1934-and constituting the 
first time that output has exceeded 130 billion. Cig. 
arette company earnings last year were not particularly 
impressive, despite the industry’s huge volume, the reg. 
son being the AAA processing taxes which the manu. 
facturers absorbed rather than pass along to consumers, 
Earnings this year—assuming a volume no smaller than 
that of 1935, and providing that no new taxes will have 
te be borne—should register encouraging gains, doubt- 
less doing materially better than merely covering cur. 
sent dividend rates. 


New Building: 

The first three weeks of January saw contracts 
awarded for new building construction at the average 
rate of a little over $9 million a day. For the month of 
December the rate slightly exceeded $10.5 million daily, 
But as previously pointed out, the December figures were 
distorted by the fact that much government-financed con- 
struction was contracted for just prior to the December 
15 deadline, and the moderate decline which is indicated 
for January may be regarded as quite encouraging. The 
January rate, incidentally, compares with $7.8 million 
for November and about $7.7 million for October, dur- 
ing which months weather conditions were much more 
propitious to building operations. 
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Facts Pointing 
More Inflation 


A huge increase in the public debt financed 
largely through bank credit, is inflation of a 
type which can have far reaching results. 


HE dollar is again under sus- 

picion. After maintaining suffi- 
cient strength in 1935 to attract 
hundreds of millions of foreign 
capital to these shores, it has sud- 
denly fallen from grace, and has de- 
clined below parity in terms of gold 
currencies. In these times of rapid 
change, no one would be safe in 
predicting that the gold value of the 
dollar will not be cut again. But it 
seems reasonably certain that no 
further change in the dollar’s status 
will be made merely to test the 
validity of the contentions of certain 
economic theorists. 


Lavish Congress 


If more inflation comes, it will be 
through the force of circumstances ; 
specifically, through the continuance 
of a serious lack of balance in the 
federal budget. Statements of con- 
dition of the country’s banking sys- 
tem already show a large measure 
of credit inflation. If governmental 
outlays continue far in excess of 
revenues, the inevitable result will be 
more credit inflation; whether it will 
eventually lead to currency inflation, 
only time will tell. However, even if 
we may safely assume that this 
country will never be forced into 
printing press inflation, the indica- 
tions of further credit inflation de- 
serve the serious consideration of the 
investor, since a credit inflation of 
large proportions is bound to have 
far reaching effects upon all types 
of investment media. 

As 1935 drew to a close, there was 
a general feeling that we were headed 
in the direction of more conservative 
national financial policies. A fully 
balanced budget appeared remote, 
but there seemed to be a good pros- 
pect that the deficits would be sub- 
stantially reduced over the next year 
or two, and that the accretions to the 
federal debt would proceed at a 
much slower pace than that of the 
past three years. There had been 


definite indications that Administra- — 


tion leaders were veering toward a 
more conservative spending policy; 
it appeared that Congress might be 
willing to follow. 

But the temper of the Congress 
was not known at that time. The 
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—-Elderman in The Washington Post 


ONE WAY OF BALANCING THE BUDGET 


overwhelming vote of both Houses 
in favor of over-riding the Presi- 
dent’s veto of the prepayment of the 
veteran’s bonus shows the temper of 
the legislative body all too clearly. 
The addition of $2.5 billion to the 
already large national debt is im- 
portant in itself, although not so 
serious as to suggest any stretching 
of the country’s credit beyond the 
elastic limit. The method of pay- 
ment—issuance of “baby bonds”’—is 
to be preferred to the printing of 
greenbacks. Nevertheless, it is de- 
cidedly inflationary. A large part of 
the bonds will be cashed immediately. 
No provision has been made for new 
revenues to meet even the additional 
interest burden caused by the in- 
crease in the public debt. Funda- 
mentally, the issuance of bonds is 
only a little less inflationary than 
direct payment of cash. It is to be 
preferred mainly because it is psy- 
chologically less disturbing. 

At the same time, it may be argued 
that the bond method of payment 
creates a dangerous precedent. It 
may suggest to Congress that the 
printing of bonds is a convenient 
way of meeting the nation’s bills. 
While the effect upon the total of 


the government debt is the same as 
payment of cash following borrow: 
ings by the Treasury, the policy 
would, tend to encourage liberality 
in spending. Apart from the method 
of payment, the bonus action is more 
disturbing in its implica- 
tions than in its probable 
direct results. It suggests 
that other efficiently organ- 
ized minorities, or “pressure 
groups,” may be able to 
make raids upon the Treas- 
ury. If Congress does not 
show more backbone in re- 
sisting the demands of other 
groups with high powered 
lobbies, but no just claim 
upon the taxpayers’ money, 
one of the more extreme 
types of inflation will be in- 
escapable sooner or later. 
The muddle left by the 
invalidation of the AAA 
threatens further large 
drains upon the Treasury. 
There has been some talk 
of reenacting the processing 
taxes in a disguised form, 
but such measures would be 
questionable. Not only 
doubts as to constitution- 
ality, but also general re- 
luctance to levy any taxes 
in an election year, suggest 
strongly that the taxes which will 
be derived from any new legislation 
which may be enacted in 1936 will be 
only a drop in a very large bucket. 


Catch Phrases 


Most significant are the catch 
phrases which are now glibly uttered 
by prominent members of Congress 
when queried as to the source of the 
funds to cover the new outlays: “It’s 
up to Morgenthau,” or “Ask Henry.” 
Obligations to farmers, amounting 
to hundreds of millions, under exist- 
ing contracts, will doubtless be paid 
despite the scrapping of the AAA. 
Not only will the processing taxes 
paid in escrow pending the Supreme 
Court’s decision have to be returned, 
but earlier tax payments by proc- 
essors—about $1 billion may have to 
be repaid. Probably Budget Direc- 
tor Daniel W. Bell wonders if his job 
is finances or law. 

The fiscal year ending June 30, 
1936, is expected to show total ex- 
penditures of $7.6 billion and a net 
deficit of about $3.2 billion. The 
amount of the deficit for the 1936- 
1937 fiscal year will depend to a 
considerable extent upon the appro- 


137 


ne 
93 
Ing 
me, 
ime 
On, 
lew 
lly 
Ow 
Lg 
I- 
Nc: 
4, 

| 

| 
H 

ue. 


UY 


priations for relief expenditures for 
the unemployed which the Presi- 
dent’s budget message left for future 
consideration. In a recent analysis 
by Lewis W. Douglas (former 
Director of the Budget), total ex- 
penditures are estimated at about 
$7.5 billion. This includes $2.2 
billion for relief—which conforms 
closely with a recent estimate by 
Secretary Morgenthau—but excludes 
the bonus, AAA refunds and other 
possible outlays not included in the 
President’s message. This figure is 
only slightly below the total for the 
1935-1936 year, and is above that 
for any other recent year. Because 
of probable increases in tax revenues 
(other than processing taxes), the 
1937 deficit is estimated at a total 
about $850 millions less than that 
for 1936. However, it still amounts 
to over $2.3 billion, to which the 
bonus and farmers’ payments must 
be added, unless special taxes are 
imposed. 

If the 1937 deficit were limited to 
this figure, it would still mean a 
large further addition to the public 
debt and a substantial additional 
measure of credit inflation. How- 
ever, there is considerable doubt 
that Congress can be _ restrained 
within these limits. Numerous 
extra-budgetary appropriations are 
within the realm of probability. If 
one wishes to “borrow trouble,” 
there is a possibility of enactment 
of highly inflationary measures such 
as the Frazier-Lemke farm mortgage 
bill, which has strong support in 
Congress. This measure sets up a 
revolving fund of $3 billion for the 
refinancing of farm mortgages, and 
is intended to force the issuance of 
billions of “greenbacks.” 

There is no need to take the alarm- 
ist view that these trends portend 
unlimited inflation and the ultimate 
destruction of the American mone- 
tary system. But further credit 
inflation through the addition of 
billions of dollars to the Federal 
debt is clearly indicated. 


Movie 


Supremacy 


picture attendance in 
the United States is five times 
greater than in Great Britain. (The 
population of the United States is 
only 2.7 times Great Britain’s.) 

There are 44 times as many mo- 
tion picture theaters in this coun- 
try as in Great Britain. In other 
words, our distribution is more in- 
tense. Thus, the attendance ratios 
may not be an indication of the rela- 
tive film-addiction of the two coun- 
tries. Or, is the number of theaters 
a clear clue to the-movie-going habits 
of a nation? 
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Stocks as 


“Inflation Hedges” 


Only shares of companies having definite 


characteristics afford 


reasonable protection 


against inflation. 


HAT types of common stocks 
are best as inflation hedges? 
Not all, for the reason that many 
types of business enterprises are not 
so constituted that their income in- 
creases as the purchasing power of 
the monetary unit declines. Those 
which find it difficult to adjust their 
selling prices upward as costs of 
operation increase naturally  ex- 
perience declining earnings, and the 
shares of companies of that sort lack 
attraction during a period of infla- 
tion—or even of sharply rising gen- 
eral commodity prices and labor 
costs. 
Thus the factors which charac- 
terize suitable investment media 
during actual or threatened infla- 


tion are the ability quickly to adjust | 


selling prices, reasonably low labor 
costs (proportionate to the selling 
prices) and assured demand for the 
company’s products. Under ecir- 
cumstances which differ from those 
at present, companies which derive 
an important proportion of their 
revenues from other countries whose 
currencies are stable are also favor- 
ably situated. But at the present 
time virtually no monetary unit is 
beyond suspicion, and the fact that 
a company has extensive operations 
in foreign countries might well prove 
eventually to be a liability instead 
of an asset. 


Stocks Which Qualify 
As Inflation Hedges 


American Smelting 
Bethlehem Steel 
Columbian Carbon 
Howe Sound 
International Nickel 
Kennecott 
Magma 
Mathieson Alkali 
National Steel 
Phelps Dodge 
Phillips Petroleum 
Republic Steel 
Standard Oil (N.J.) 
United States Steel 


unavailable, 


Even if the United States is to 
escape further monetary inflation, g 
certain degree of inflation-hedge at. 
tributes is desirable in at least a 


portion of one’s total investment 
holdings. So far as the ordinary jp. 
dividual is concerned, inflation 


makes itself felt by continuously 
rising costs of living—in most cases 
unaccompanied by as rapid or com- 
mensurate increases in purchasing 
power income. Thus with every ip. 
dication that the dollar devaluation 
that has already been accomplished 
will result in further material in- 
creases in costs and prices, the prob- 
lem of protection of the purchasing 
power of one’s capital is no mere 
academic consideration. 

Among the better situated types 
of enterprise—from the standpoint 
of ability to “benefit” from inflation 
—are the extractive industries and 
those manufacturing industries which 
control a large proportion of their 
necessary raw materials. The oils, 
coppers and steels obviously fall into 
this category, as do some of the 
chemicals. So far as labor costs are 
concerned, in the steel industry these 
vary from 7 per cent of total oper- 
ating costs for blast furnaces to 28 
per cent for steel works and rolling 
mills. Wages in oil refining take 8 
per cent of total operating costs; 
reliable figures for copper mining 
but for copper 
smelting the proportion is less than 


5 per cent. For chemicals and allied. 
products, the figure is about 17 
per cent. 


With the above considerations in 
mind, the accompanying list of stocks 
constitutes a representative group of 
“inflation-hedge” issues. 


New Schemes 


Galore 


- IS surprising how many well 
intentioned people devote them- 
selves to discovering new panaceas 
for our ills. To dispute some of 
these good people makes them be- 
lieve you are old fashioned. This 
is how the Townsendites feel, 
and others also. Among the plans 
submitted to THE FINANCIAL 
WORLD, one proposed authoriz- 
ing a special medium of ex- 
change to put into the hands of 
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every worker at least five thousand 
dollars a year, this medium to be 
supported by a base provided by 
segregation of $5 billion of our gold 
supply. The circulation of this 


_ “labor” currency would support a 


purchasing power of more than $150 
pillion annually. That would become 
possible by providing each of these 
dollars with a circulating turnover 
of thirty times per annum. Another 
scheme concerns the abandonment of 
gold as a currency standard. In- 
stead, the Government would issue 
paper currency based upon its power 
of taxation, with the additional 
provision of retirement (with what 
is not stipulated). It is all so 
plausible, until the more serious 
question arises as to how such 
schemes can overcome the gap that 
would intervene before the people 
could adapt themselves to such a 
radical upheaval. No thought is 
bestowed on the possible chaos that 
might be produced. 


v 


French Cabinets 
Come and Go 


INCE France has been struggling 

with her problem of whether to 
hold to the present franc or to de- 
value it, her cabinets do not endure 
for long. Over the rack of the gold 
standard they readily crack, for 
there is not a single group powerful 
enough to enforce its policies and the 
reason therefore appears in their 
own lack of confidence. While this in- 
decision prevails the economic malad- 
justment from which France is suf- 
fering becomes more severe: failures 
are increasing, the general business 
level sinks further and unrest is in- 
creasing. 

Unless a radical change soon oc- 
curs in the political tempo of the 
country, France may face an up- 
heaval for the patience of the 
populace is nearing the breaking 
point. Her adoration of the gold 
standard has put France two years 
behind the other countries. It is 
said in her behalf that she already 
has suffered considerably from a 
previous inflation resulting from a 
drastic reduction of four-fifths of 
the former value of her francs, and 
that she views with trembling an- 
other cut even if small. This is the 
view of Herriot and Laval. 

Yet on the other hand, she is in- 
directly faring almost as badly as 
long as her concealed hope of Eng- 
land and United States coming to 
some understanding regarding inter- 
national currency stabilization is so 
remote from _ realization. Until 
France overcomes her reluctance to 
take heroic action, cabinet after 
cabinet will fall and her financial 
position becomes weaker with the 
prolongation of such wavering policy. 
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Electrical Equipment 


Boom Ahead? 


Heavy demand for power, increased sales of 
appliances point to excellent earnings in 1936— 
if public utilities come through with orders. 


RDERS received by General 

Electric Company during 1935 
were $217 million, highest since 
1931; 18 per cent better than 1934. 
And the record is not unique. What 
happened to General Electric’s busi- 
ness happened to the business of other 
electrical equipment companies— 
Westinghouse Electric & Manufac- 
turing, Allis-Chalmers, Crocker- 
Wheeler. 

As the largest enterprise in the 
field, General Electric’s operations 
are symptomatic of the other com- 
panies. General Electric affords a 
quick cross-section of its industry, 
just as United States Steel offers a 
bird’s eye view of the steel industry. 

The reason for this improvement 
in orders booked is not hard to find. 
Sales of electrical energy reached 
all-time heights at 77,355 million 
kilowatt-hours, as compared with 
70,782 million kilowatt-hours’ in 
1934, and 75,294 million kilowatt- 
hours in the previous high year, 
1929, 


Wear and Tear 


Kilowatt-hours, of course repre- 
sent electrical consumption. 
creased use of electricity is synony- 
mous with (1) greater wear and 
tear on electric light bulbs; (2) 
greater wear and tear on electrical 
appliances or more electrical ap- 
pliances in 
operation in 
consequence of 
new sales; (3) 
greater produc- 
tion of power 
by the _ public 
utility com- 
panies, thus re- 
quiring either 
an increase in 
replacements 
and maintenance 
of facilities. 

All three fac- 
tors combined 
to improve busi- 
ness for the 
electrical equip- 
ment companies. 
Replacement de- 
mand for appli- 
ances and bulbs 


Even the Best of Equipment 
Must Be Replaced 


—Gendreau 


was heavy. Even so, the equipment 
business left much to be desired. 
Public utility companies did not ex- 


pand their purchases of equipment | 


commensurately with the demand 
for power. 

This is readily explainable. Gov- 
ernment agitation for reduced rates, 
passage of the Public Utility Act of 
1935, threat of TVA competition 
with private companies, competition 
which would spread to other parts 
of the country, were hardly con- 
ducive to heavy commitments to 
new plant by utilities. Moreover, 
for a good part of the year, even if 
the companies actually wanted to ex- 
pand, they would have had difficulty 
financing. 


Log-jam Broken 


Now, however, the log-jam is 
broken. The Public Utility Act has 
been passed, but its constitutionality 
is freely doubted. Utility manage- 
ments have regained confidence; the 
public has become more receptive to 
utility securities. Result: financing 
has opened up, indicated by the fat 
billion dollar total in 1935, vis a vis 
the skinny $131 million in 1934. 

Thus, everything points to a good 
year for the equipment companies 
in 1936. Already, it is estimated 


that appliance sales will exceed 1935 
and in addition, it is logical to ex- 
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pect orders for new generating 
equipment from the _ utilities—if 
they hope to keep pace with expan- 
sion in power output. It is true 
that there is a margin of generating 
capacity to spare, but this margin 
is approaching the edge where any 
large upswing in power demand 
would overrun the margin, strain 
the generating plants. The utilities 
cannot hold off buying new equip- 
ment much longer. 

The companies which will derive 
benefits from an expansion in elec- 
trical equipment orders by the utili- 
ties are General Electric and West- 
inghouse, as the leaders in the field, 
and Allis-Chalmers and Crocker- 
Wheeler, two other important fac- 
tors. Both General Electric and 


Westinghouse common stocks (respec- 
tively 39 and 102) are generously 
anticipating expanding orders from 
utility sources; but as long term 
commitments, they continue to be 
suitable for patient holders as part 
of a diversified group of securities. 
Allis-Chalmers (39) stands to gain 
from building expansion as well as 
public utility equipment business 
and the stock (originally recom- 
mended at 12 in August, 1934) is 
still suitable for speculative purchase 
or retention. Crocker-Wheeler, as a 
smaller manufacturer of electrical 
equipment, stands to derive increased 
business from the trend, and the 
stock, at recent ‘levels of 13, con- 
tinues to possess speculative appeal 
among lower priced shares. 


Population, Radicalism and 
Southern California Edison 


Destiny of company joined with the Golden 
State—and its growth is the dominant influence 
on earnings. 


DAM SMITH made the valid 

point that a country thrives ac- 
cording to its population. Rapid in- 
crease indicated a prosperous en- 
vironment. In truth, for a moral 
philosopher, economist and college 
professor, Mr. Smith became posi- 
tively rhapsodic on the subject, ob- 
serving that a widow in North 
America (then a wild, woolly and 
fast-growing area) was “highly 
prized” in marriage if she had four 
or five children by her first husband. 
Males, in those days, looked forward 
‘to peaceful plenty in their old age, 
duly supported by the earnings of 
their acquired kin. 

Now, it so happens that Cali- 
fornia is the fastest growing state 
in the Union—adjudged by popula- 
tion standards. But the people 
there do not regard connubiality 
with stepchildren a sufficient guar- 
antee of social security in their old 
age. Rather do they view with hope 
and yearning the Townsend Plan, or 
EPIC—End Poverty in California— 
Upton Sinclair’s vision of the “more 
abundant” life. And so, today Cali- 
fornia is rife with radical thought 
and radical leanings. 


Political Prospects 


All of which is hardly the proper 
introduction to a recommendation of 
the common stock of Southern Cali- 
fornia Edison Company, for it 
br_ngs out the bad points first. It 
augurs a period of radical demands 
for taxation to raise money for social 
purposes; it augurs a period of 


firmer government control over pri- 
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vate industry. And that, most as- 
suredly, is not an argument for buy- 
ing a common stock, whose equity 
depends on earnings — earnings 
which may from time to time be re- 
stricted and/or conscripted by an 
ambitious government, if ever such 
comes into power. 

Yet, when the point is made about 
California’s radical tendencies, the 
worst has been said about Southern 
California Edison’s situation and 
outlook. The company is well lo- 
cated, serves a wide area, dotted with 
towns and irrigated farmland. Elec- 
trie power consumption is on the 
increase. The company is an oper- 
ating unit, will not be affected by the 


Public Utility Act of 1935, except 
in a very minor way, and it stands 
eventually to gain, rather than loge 
by the construction and completion 
of the Boulder Dam. For the com. 
pany has a contract to buy power 
produced at the government project, 
In some sections, agitation has de. 
veloped for State and municipal 
power projects, but it is doubtful jf 
these will materialize; even if they 
do, their economic illogicality ig go 
great that it is improbable that they 
will have any basic effect upon the 
company. 


Growth Factor 


The richness of the area served, 
the rapid growth of the population 
by birth and by immigration, and 
the attraction of the climate all fuse 
into an economic mixture highly 
favorable to profitable investment, 
The growth of the region is likely 
to overcome taxation and agitation. 
Earnings of the company are likely 
to outstrip radical action. Further- 
more, there is the basic common 
sense of the people to consider. 
California is rural, and_ private 
ownership of farmland is an effec- 
tive check to red flag politicians. 

Already, Southern California Edi- 
son has demonstrated its recupera- 
tive powers. Earnings have bolted 
upward. For the 12 months ended 
October 31, 1935, net was equal to 
$1.80 a share, whereas for the 
calendar year 1934, the company did 
not cover its $1.50 dividend—a divi- 
dend which now seems. safe. At 
current levels (28), the common 
stock affords a return approximat- 
ing 543 per cent—liberal during a 
period of low interest rates. And 
there are to be considered apprecia- 
tion prospects for long term. holding. 
For this much is certain: If Cali- 

. fornia continues to grow—and it has 
given no signs of stopping—South- 
ern California Edison should grow 
with it. 


Trade Let-Up Mild 


OR several reasons January is a 

month when our trade indexes are 
inclined to taper off. The taking of 
annual inventories consumes some 
portion of the month, delaying in- 
dustry in getting into its stride. It 
is also a month when weather condi- 
tions tend to cut down operations. 
Added thereto this year is the slack 
in the motor industry, which ad- 
vanced the showing of new models 
by several months. There must also 
be considered the interval in depart- 
ment store business between the 
holidays and the spring buying 
season. 

By far and large, however, this 
slack in trade, usually expected at 


this time of the year, has been mild 
by comparison with the same period 
in other recent years. Herein the 
situation is favorable for satisfac- 
tory first quarter business for the 
country. The general expectation is 
that by spring business will again 
be rolling along at top speed. By 
then government work involving 
several billions of dollars will get 
into full speed, and buying by 
soldiers with their bonus will add 
considerable bulk to retail purchases. 
With these definite prospects be- 
fore industry it cannot help but face 
the future confidently. If only the 
financial picture were as bright, the 
outlook could not be questioned. 
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ail Deflation Completed? 


Rail reorganizations for 1935 were definitely 
predicted. Outlook for 1936 now discussed. 


BOUT eleven months ago THE 

FINANCIAL WORLD raised the 
question: “Rail Deflation Com- 
pleted?” The answer was decidedly 
ir the negative. In an article ap- 
pearing March 13, 1935, reorganiza- 
tion was definitely predicted for the 
following railroad companies: Chi- 
cago, Milwaukee, St. Paul & Pacific; 
Chicago & North Western; Denver 
& Rio Grande Western; New York, 
New Haven & Hartford; and West- 
ern Pacific. The Chicago Great 
Western had started reorganization 
proceedings shortly before the ap- 
pearance of the article. It was 
stated that “the fate of the Minne- 
apolis, St. Paul & Sault Ste. Marie 
depends upon the lengths to which 
the parent company (Canadian 
Pacific) will go in lending aid, and 
that “a somewhat similar situation 
exists in respect to the St. Louis 
Southwestern.” It was further in- 
dicated that a number of roads, in- 
cluding the Southern Railway, Boston 
& Maine and Lehigh Valley, did “not 
appear to face any immediate diffi- 
culties, but some or all of these 
might eventually be forced to re- 
organize if earnings do not show 
decided improvement before 1936.” 


Accurate Forecast? 


The forecast proved to be almost 
100 per cent accurate. The record 
of railroad bankruptcy actions for 


1935 follows: 
Date 


Petition 

Company: Filed 
Chicago Great Western ........... Feb. 28 
Chicago & North Western.......... June 28 
Chicago, -seleeoure: St. Paul & 

New York, New Haven & Hartford. Oct. 23 
Denver & Rio Grande Western...... Nov. 1 
*Denver & Salt Lake Western...... Nov. 19 
St. Louis Southwestern ...... beatae Dec. 12 


*A subsidiary of the Denver & Rio Grande 
Western. 


The decision of the management 
of the Southern Pacific. which con- 
trols the St. Louis Southwestern, not 


. to accord further financial support 


to the subsidiary precipitated the 
bankruptcy action of this company. 
The Minneapolis, St. Paul & Sault 
Ste. Marie is still on the doubtful 
list. The Canadian Pacific has 
guaranteed the interest on _ this 
road’s senior mortgage bonds which 
mature in 1938. Since these interest 
payments will have to be continued in 
any event, it is not unlikely that 
this road’s financial crisis will be 
postponed for two more. years. 
However, even if earnings improve 
greatly during this period, it appears 


1936 


FEBRUARY 5, 


very probable that available income 
will continue to fall far short of 
covering fixed charges. Conse- 
quently, financial reorganization will 
likely prove inescapable for this 
company at some time in the future. 

Surveying the rest of the railroad 
list, one finds many evidences of 
substantial improvement. Several of 
the border line cases of 1935 are now 
considered to be out of immediate 
danger. The sharp improvement in 
rail traffic and earnings in the last 
four months of last year enabled the 
Southern Railway to surmount its 
financial crisis and obtain extension 
(after considerable delay) of its 
RFC loans. Among the other rail- 
roads which greatly improved their 
positions are the following: Balti- 
more & Ohio; Great Northern; Gulf 
Mobile & Northern; Maine Central; 
Missouri-Kansas-Texas; New York 
Central, Nickel Plate; Pere Mar- 
quette; and Southern Pacific. 

In some cases, the improvement in 
the earnings and financial status of 
the former “weak sisters” has been 
so marked as to remove all likelihood 
of financial difficulties assuming only 
that current traffic levels hold. For 
others, there is no assurance that 
the financial problems have been 
permanently solved; further im- 
provement in traffic and earnings 
will be necessary to remove them 
permanently from the doubtful list. 
The railroad traffic outlook for 1936 
is generally favorable. There are 
adverse possibilities in other direc- 


tions; the new railroad pension bill 
might be upheld by the Supreme 
Court; radical labor legislation 
might be enacted; costs might be 
greatly increased in other ways. 
However, the probabilities are that 
nothing of this nature will ma- 
terialize which will be sufficiently 
serious to counterbalance the favor- 
able effects of a rising traffic trend. 

Consequently, barring some un- 
foreseen set-back, such as a sharp 
and prolonged recession in general 
business activity, it appears that 
railroad deflation—in the sense of 


action toward scaling down of capi- 


tal structures—has been largely 
completed. (Railroads already in 
the courts will require considerable 
time to consummate reorganiza- 
tions.) Possibly one or two excep- 
tions will have to be made, depending 
upon individual traffic performance 
in 1936. 


Anthracite Roads 


Some of the leading anthracite 
roads have been suffering from the 
effects of competition of other fuels 
and “bootleg” trucking. The Lehigh 
Valley and the New York, Ontario 
& Western are in weak financial 
position. Unless they can obtain 
loans from the RFC or elsewhere, 
they may have to reorganize. But 
general merchandise traffic on the 
lines of these roads has recently 
shown considerable improvement, 


and a sustained upward trend in 
commercial shipments might be of 
sufficient aid to pull them through. 
As a temporary factor, the recent 
severe winter weather has helped 
materially. 


—Keystone 
View 


Most Rails Are Showing a Turn for the Better But There Are Still Some Tunnels of 
1 Uncertainty Ahead 
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Bond Group 


A Good Yielding 


A selection of four issues of good quality which 
offer a reasonable return and some enhancement 
possibilities. 


HE pressure of year-end funds 

seeking employment has further 
depleted the list of good grade bonds 
which still yield a satisfactory in- 
come. Eventually interest rates 
will rise, which will lead to a re- 
adjustment of bond values; but there 
are few indications of any material 
change in the credit situation for 
some time to come. Because of this 
outlook, the demand for bonds is not 
likely to diminish. New financing, 
which appears probable in greater 
volume this year, may take up some 
of the slack. But since most of the 
initial offerings, at least, probably 
will consist of low coupon obliga- 
tions, the bond buyer who is in a 
position to sacrifice something of 
quality in return for larger income 
is not likely to find many suitable 
opportunities among the new issues. 

There are, however, a few bonds 
of a better grade which afford a net 
return in excess of five per cent. 
Most of the issues in this category 
are selling at considerably advanced 
levels, but some still are suitable for 
purchase as a businessman’s risk. 
From this group four bonds have 
been selected as offering better than 
average opportunities for a reason- 
ably secure income and with the 
major term outlook favoring moder- 


ate price enhancement as more 
normal conditions return. The bonds, 
together with brief summaries, fol- 
low: 


CLEVELAND, CINCINNATI, CHICAGO 
& St. Louis refunding and improve- 
ment series “D” 5s due 1963 at cur- 
rent levels, around 98, yield 5.1 per 
cent per annum. The road is con- 
trolled and leased by New York Cen- 
tral, and under the terms of the lease 
New York Central has agreed to pay 
interest and principal (subject to re- 
imbursement) on the issue. The 
bonds are callable at 105. Improved 
traffic outlook for the road and its 
lessee company enhances the attrac- 
tiveness of the issue. 


NEW YORK, CHICAGO & ST. LOUIS 
refunding 53s due 1974, around 95, 
yield 5.8 per cent per annum and 
5.78 per cent to maturity. The 
bonds are callable at 1073. Traffic 
has shown good improvement in re- 
cent months and the extension of the 
note maturity has solved immediate 
financial problems. Fixed charges 
were earned 1.13 times in 1934 and 
a slightly better showing probably 
was made last year. Future possi- 
bilities are a merger with Chesa- 
peake & Ohio which, under option 


WARNING—WATCH YOUR STEP 


N A rising market securities of the 

“cat and dog” type cannot escape 
the influence of buoyancy on the 
general price level. Especially is this 
tendency accentuated after a pro- 
longed depression because the great- 
est gains in percentages—if not in 
actual prices—are in the low priced 
securities and those fortunate enough 
to have bought them early have made 
such profits that it excites the avid- 
ness of the less fortunate to find 
similar opportunities, little realizing 
that with each step in a market’s 
advance real bargains become more 
dificult to find. 

But that does not prevent market 
exploiters from churning cheap 
stocks simply to make a turn for 
themselves whether there is a legiti- 
mate basis for their operation or not, 
and for that reason the investor 


should be wary in following such 
activity. In the last few months 
stocks which possess no sound reason 
for advancing have been given a 
spin and the success with which such 
manipulation has met has resulted 
in attracting larger followings that 
sooner or later will have cause to 
grieve over their failure to investi- 
gate the tips received. 

When stocks of companies in re- 
ceivership and of companies that 
have shown an uninterrupted record 
of deficits can be hoisted in price 
purely through the gambling that is 
encouraged in them, the only sequel 
can be that they will drop rapidly 
back to their true levels when this 
artificial plug is withdrawn. At this 
stage of the market there is increas- 
ing necessity for the investor to 
carefully watch his step. 


142 


last year. 


stock, has control of the road and jg 
represented in the management, 


TIDE WATER POWER first 5s dye 
1979, selling on the Curb around 99 
appear out of line with issues of 
comparable quality. The company, 
controlled by Penn-Southern Power 
serves various cities and municipali- 
ties in North Carolina with gas anq 
electric service. Revenues in the past 
six years have shown a good protee. 
tion for interest. Fixed charges 
were covered 1.58 times in 1934, as 
against 1.49 times in 1933; in the 
first nine months of last year the 
indicated coverage was 1.59 times, 
with gross showing good improve. 
ment over the comparable 1934 
period. The bonds are callable 
at 105 to January 31, 1939; there. 
after on a decreasing scale. 


UNITED DrRuUG debenture 5s due 
1953, also appear laggard. Actual 
operating earnings last year were 
probably above 1934, but the inclu- 
sion of non-recurring profits in the 
earlier year distgrts the actual prog- 
ress which has \been made in im- 
proving the efficiency of the organi- 
zation. However, a good coverage 
of charges was doubtless possible 
Finances were in ex- 
cellent condition at the end of 1934, 
with net working capital of $28.7 
million as against $36.7 million of 
the bonds outstanding. The bonds, 
around 994, are available on an 
attractice income for an issue of this 
quality; they are subject to redemp- 
tion at 105 until September 15, 1936; 
thereafter on a decreasing scale. 


Europe and 
the Dollar 


tonsa which has displayed a 

keen faculty for visualizing in 

advance what is about to occur here, 

indicates it expects inflation before 

we have corrected our unbalanced 

fiscal structure. Already surface 

signs of this conclusion show them- 

selves in several forms: first, in 

heavy purchase of our equities, and 

second, in withdrawing dollar funds. 

Strength in foreign currencies makes 

the latter inference evident. While 

Washington allows the impression to’ 
prevail that no further reduction in 

the dollar is being considered, Europe 

is not of that belief. While it enter- 
tains no fear of our solvency, still it 
thinks some form of inflation is in- 
escapable. 

A further reduction in the value 
of our dollar, which the President 
for another year has the supreme 
power to authorize, would enable the 
Treasury to increase our gold re- 
serves by about 15 per cent. It even 
suspects that our silver purchase 
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price might be increased, by which 
a billion dollars of assets could 
figuratively be added to our mone- 
tary metal wealth. 

These are potentialities which can- 
not be ignored nor will the country 
rest easy until these inflationary 
clouds pass, if they can at all be 
dissipated. Yet, even if these 
dangers are avoided, then there must 
develop a powerful expansion in 
credit to provide the wherewithal 
whereby our greatly enlarged debt 
structure can be maintained with- 
out impairment to our national 
credit. 


v 


First Case of 


"False Registration”’ 


LLEGATIONS hardly set a prec- 
edent. But what comes out of 
allegations may establish a judicial 
point of view. And that is why the 
case of 16 stockholders against five 
officials of the Continental & Distil- 
lers Corporation is vested with im- 
portance. It is important, not only 
legally but also from an investment 
point of view. It will set a tack for 
other investors—possibly—to follow. 
The complaining stockholders 
charge that officials of the company 
evaluated in their registration state- 
ment land, buildings, machinery and 
equipment at $125,000, whereas those 
same assets had been purchased by 
two officials of the company for 
$35,000, of which $25,000 was a 
mortgage. Thus, the further charge 
is that the registration was mis- 
leading. On the basis of the state- 
ment, the complainants declare they 
purchased securities of the company. 
Now, they demand reimbursement 
for damages suffered. It is the first 
suit to recover damages under the 
“false registration” section of the 
Securities Act of 1933. Therein re- 
sides its significance. The case is 
pending in the District of Columbia 
Supreme Court. 
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Beer and 


Taxes 


pear production in the United 
States looks like this: 


Year Barrels 


Going up, but still remote from 
the 66 million barrels produced in the 
year ended June 30, 1914. That, how- 
ever, was the best pre-war year. The 
upward trend helps tax collections, 
viz.: Five months from July through 
November $109 million Federal rev- 
enue, a gain of $12 million over cor- 
responding 1934 period. 
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Chimney Smoke — Symbol of 


Five Stocks— 


Industrial Revival 


—Douglas-Gendreau 


the Better for Wear and Tear 


These issues will gain as business replaces old 
equipment for purposes of economy; it is the old 
story: Depreciation eventually takes its toll. 


E do not notice it, but wear 

and tear goes on. It is one of 
those things. In our private lives, 
we replace toothbrushes, electric 
toasters, clothes, pots and pans. So 
it is in business. And this much is 
common to both business and house- 
hold upkeep. Purchases are made 
according to income. The old vac- 
uum cleaner is made to do until the 
purse gets fuller or the outlook for 
a fuller purse is brighter. And 
again, so it is with business. 

Certain companies are removed 
from direct consumption goods. We 
might say that they are in the cap- 
ital goods field; but really they are 
borderline cases. There is Bur- 
roughs Adding Machine. The com- 
pany makes business equipment. 
Now industry, when orders start 
coming in, does not replace its 
comptometers or typewriters. It 
waits. Then, when conditions ap- 
pear definitely on the mend, the busi- 
ness equipment companies begin to 
get really busy. That is the status 
of Burroughs Adding Machine in 
the current phase of recovery. Of 
course, the common, around 28, 
should benefit. 

American Radiator & Standard 
Sanitary is in a different position. 
The company serves ultimate con- 
sumers—the home owner—as well as 
the builder. There is a big replace- 
ment demand for plumbing equip- 
ment as well as demand for its wares 
in construction. The earnings for 
1935 were disappointing, but after a 


market setback the stock again ap- 
pears to be attractive at 23. Build- 
ing will go on; so will replacements. 
Mesta Machine and Foster Wheeler 
are definitely in the capital goods 
field. Mesta makes metal finishing 
machinery for steel and tool enter- 
prises—strictly heavy equipment. 
Foster Wheeler produces power 
plants, oil refinery equipment, and 
boiler equipment. Obviously, if busi- 
ness generally improves, the products 
of Mesta and Foster Wheeler will be 
in demand. The wear and tear on 
heavy equipment is readily noticed 
in maintenance costs; and when 
maintenance costs go up, business 
executives figure out the pros and 
cons of replacements. Right now, 
the pros overbalance the cons and 
lend a_ special appeal to Mesta, 
at 43, and Foster Wheeler, at 30. 
As a fifth candidate in this wear- 
and-tear group, we have Caterpillar 
Tractor, which makes farm tractors, 
road-building machinery, and Diesel 
type engines. -The ruts on highways 
need special attention-calling. 
And roads are always being repaired. 
Now, if roads are always being re- 
paired, so are the machines which 
mix the cement and smooth the 
asphalt. Therefore, Caterpillar 
Tractor, with personal incomes 
higher and taxes being paid more 
promptly, ought to gather in a share 
of new as well as replacement busi- 
ness. The stock, around 62, con- 
tinues to possess long term apprecia- 


_ tion prospects. 
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American Hide & Leather Company | 


CCOUNTS for the tanning of about 17 

per cent of the calf leather and about 
8 per cent of side upper leather output in 
this country. Company’s best sellers are a 
high priced premium leather and a lower quality leather 
used principally for women’s shoes. Operations are now 
concentrated in two plants. 

Management satisfactory. 

Relatively simple capital structure after recent reorgan- 
ization. No bonds; 100,000 shares 6 per cent cumulative 
preferred ($50 par) convertible at any time into the five 
shares of common; and 515,000 shares $1 par common. 

Satisfactory financial 
tion. Net working capital on 
rp AMERICAN HIDE & LEATHER June 30, 1935 (giving effect 
to plan of recapitalization), 
Coane $3.1 million; cash, $362,000. 
Working capital ratio: 15.6- 
Fiscal seg. 20 tc-1. Book value of common, 
- $3.44 a share. 

Irregular dividend record. 

Last payment on old preferred 
in 1921. Nothing ever paid 
on old common. 
. Because of large inventory 
requirements earnings are materially affected by price 
fiuctuations for hides and calfskins, which have varied 
as much as 90 per cent from year to year in the recent past. 
Earnings improvement therefore depends to a large extent 
upon better price stability for hides and leather. 

Both the new preferred and common are decidedly 
speculative. Appraisal Rating of Common: D. 

Fiscal year ends June 30. 


No. 657 


shore 


per shore | 


1928 1929 3930 1931 1932 1933 1934 1935 


Farnings adjusted to recapitaliza- 


tion adopted in October, 1935 


RECENT QUARTERLY DEFICITS PER SHARE OF OLD COMMON: 


-1934 - 1935 
Mar. 31 June 30 Sept. 30 Dee. 31 Mar, 31 June 30 *Sept. 30 
D$0.93 D$1.13 D$2.46 D$2.96 DSL.57 D$O.83 $0.06 
new comnion. 
Bush Terminal Company 


OWNS some 200 acres of land and a 

modern terminal plant located in Brook- 
lyn on New York Harbor. Company leases 
piers, warehouses, lofts and manufacturing 
buildings; owns some 35 miles of railroad. Owns almost 
all of the stock of Bush Terminal Buildings which owns 
Exhibition Building, Inc. Company, now in receivership, 
plans to reorganize under Section 77-B. 

Under management of receivers. 

Rather top-heavy capital structure. Funded debt (in- 
cluding guaranteed obligations) $21 million; 68,900 shares 
7 per cent cumulative debenture stock ($100 par); and 
242,861 shares no par common. 
The $7 million 7% preferred 
stock of Bush Terminal Build- BUSH TERMINAL 


° ° 100 
ings also is guaranteed as to 
par and dividends. 4 

Weak financial position. 


Balance sheet December Bl, 8 formed per share 
1934, showed an excess of cur- 
rent liabilities over current 
assets of $1.5 million; cash 
$1.3 million. Book value of 
common, nil. 

No common or _ preferred 
dividends since early 1932. 

Several reorganization plans are now under discussion. 
Fundamental problems include declining world trade, com- 
petition with municipally constructed plants occupying 
more central locations and internal dissention between two 
factions. 

Common and debenture stocks are highly speculative; 
present equity for both stocks is extremely small. Ap- 
praisal Rating: D. 


No. 658 


Deficit per shore 
1927 1928 1929 1930 1931 1932 1933 1934 


Debenture stock has voting 
majority because of arrears 


Publishes monthly earnings statements; in the first 11 months 
of 1935, $1.86 was earned on the preferred, as against $4.21 in 
the like 1934 period. 
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General Steel Castings Corporation 


SPECIALIZES in the manufacture of one- 
piece locomotive beds, car frames and 


aes other castings for railroad equipment; also 


ous industrial steel castings. 

Management consists largely of representatives of the 
important rail equipment manufacturers which control the 
company. 

Substantial amounts of senior securities in capitalization, 
Bonds, $16.9 million; preferred stock ($6 cumulative no 
par), 100,000 shares; common stock (no par), 456,576 
shares. Each share of preferred convertible, after July 1, 
1936, into 1} shares of common. 

Strong financial position, 
Net working capital December 
31, 1934, $6.5 million; cash, 
$5.3 million. Working capital 
ratio: 9.8-to-1. Book value of 


(GENERAL STEEL CASTINGS 
100 
75 


50 
25 


Range 


common stock, $10.53 per 
Share. 
ad 0 No payments on preferred 


Deficit per shore 
1929 1930 1931 1932 1933 1934 1935 


since July, 1931. pay- 
ments ever made on common. 

Company was formed in 
1928 by American Locomotive, 
American Steel Foundries, 
Baldwin Locomotive and Pullman to concentrate manufac- 
ture of heavy castings used in their products. Business 
depends mainly upon volume of orders for rail equipment, 
which has been decidedly subnormal in recent years. 

Most of common stock is owned by rail equipment manu- 
facturers named above. Preferred stock is a speculation 
on revival of the rail equipment market. Appraisal Rating 
of Preferred: D+. - 


RECENT QUARTERLY DEFICITS PER SHARE OF PREFERRED STOCK: 
——--1933 ——1934 - 
Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 
$6.55 $8.28 $7.23 $4.25 2.18 $3.43 


Listed on New York Stock 
Exchange in November, 1929 


: 1935 
Mar. 31 June 30 Dee. 31 
$4.98 $5.65 $6.93 


Goebel Brewing Company 


NCORPORATED November 15, 1932, in 

Michigan. Acquired plant at Detroit, 
Mich., formerly owned by the The Goebel 
Brewing Company, which was closed in 1919. 
Business is the brewing and selling of beer. Plant has an 
annual capacity of 300,000 barrels. Production was started 
March 28, 1934. 

Management: Persons associated with the old company 
are officials of the enterprise. 

Simple capital structure. No funded debt; no preferred 
stock; 1,281,300 shares of common stock ($1 par). 

Suitable financial position. Net working capital, June 30, 
1935, $159,000; cash, $442,000; inventories $236,000. Work- 
ing capital ratio: 1.3-to-1. 
Book value of common stock, 
approximately $1.50 per share. 

Initial dividend of 24 cents 
a share paid October 20, 1934. 
Currently, company appears 
to be paying 5 cents quarterly, 
indicating a 20 cent annual 
rate. In addition, extras have 
been paid. 

Competition in the manu- 
facture and sale of beer has 
been extremely keen and ex- 
pansion in earnings of brewing companies depends upon a 
substantial increase in consumption. With the exception 
of a few leading companies, the distribution of beer is 
local and consequently the market is limited. 

Recent listing on the New York Stock Exchange affords 
no real clue regarding market activity and the issue must 
be considered unseasoned. Appraisal Rating: C. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 


No. 660 


GOEBEL BREWING - 


Earned per shore 


Deficit per shore 


1928 1929 1930 1931 1932 1933 1934 1935 


Listed on New York Stock 
Exchange in February, 1936 


1934 ~——1935— 
June 30 Dee. 31 June 30 
$0.21 $0.40 $0.51 
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Paraffine Companies, Inc. 


MANUFACTURES a varied line of prod- 

ucts for the building and related indus- 
tries and other trades. Products include 
roofing materials, shingles, building paper, 
yarnishes, paints, enamels, linoleum and other floor cover- 
ings, engine packings, mechanical rubber goods, corrugated 
and ‘fibre shipping cases, cartons and many others. 

Able and experienced management. 

Simplest capital structure; no bonds (except for $600,000 
notes payable to banks due 1937-1938) or preferred stock 
outstanding; sole capital issue is the 476,009 shares of no 
par common. 

Comfortable 


No. 661 


financial position. Net working capital 
June 30, 1935, $4.1 million; 
cash, $462,000. Working capi- 
tal ratio: 5.6-to-1. Book value 
of common, approximately 
$37.00 per share. 

Dividends uninter- 
ruptedly for more than a 
decade; present rate of $2 
per annum was instituted in 
1934. 

Earnings are essentially de- 
pendent upon degree of ac- 
tivity in the building industry, 
but a reasonable diversification of products has_ been 
achieved. Had substantial earning power under normal 
conditions, and acquisitions of 1927 and 1928 have rounded 
activities. 

A recent Stock Exchange listing (November 26, 1935) 
shares are not actively traded; are among the more con- 


PARAFFINE COMPANIES 


iusted to 2-for-l split-up in 
ped various stock dividends 


servative speculations in the building group. Appraisal 
Rating: C+. Fiscal year ends June 30. 

RECENT EARNINGS PER SHARE OF COMMON: 
1934- 1935- 
Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 
$1.22 $0.94 $0.76 $1.32 $0.78 $0.52 $0.53 $1.28 $1.26 


A. O. Smith Corporation 


LEADING manufacturer of automobile 

frames, electrically welded line pipe for 
the oil and gas industries, pressure vessels, 
petroleum refining stills, steel beer barrels 
and brewery equipment. Patented “smithweld” process used 
in manufacture of company’s important products. 

Progressive and able management under leadership of 
L, R. Smith, who has headed the company for many years. 

Simplest possible capitalization. No bonds; entire issue 
of preferred stock called for redemption August 31, 1935; 
498,575 shares of no par common stock. 

Good financial position. Net working capital July 31, 
1935, $3.6 million; cash, $640,629. Working capital ratio: 
2.5-to-1. Book value of capi- 
tal stock, $38.93 per share. 

Substantial dividends paid 


No. 662 


A. O. SMITH CORP. 


in years up to and including |?” Price Range 
1931. No payments” since [i 
August 15, 1931. 50 t -- 


N.Y. CURB 
Earned per share 


_ Welded pipe, joints and fit- 
tings formerly constituted the 


company’s most important per there 

group of products, large 1927 1928 1929 1930 1931 1932 1933 1934 
amounts having been sold to Earnings Zz fiscal years 
oil and pipe line companies ended July 31 


during the period of rapid 

pipe line expansion in the 1920s. Following decline in pipe 
line construction, automobile frames assumed first place in 
company’s output. Manufacture of beer barrels, beer 
storage tanks and other brewery equipment has become of 
considerable importance since repeal of prohibition. 

Stock is a speculative and highly volatile equity, subject 
to wide fluctuations in market price. Appraisal Rating: C. 
3 a aaa issued only once a year; fiscal year ends 

uly 31. 


Standard Oil Export Corporation 


CONTROLLED by Standard Oil Company 
of N. J. and its subsidiaries. Company 
under the provisions of the Webb Act 
handles all the export business of Humble 
Oil Refining Company, Standard Oil Company of N. J., 
Standard Oil Company of Louisiana and the Carter Oil 
Company. It is managed as a service organization and not 
for profits, operating and other expenses being borne by 
the stockholders. Assets consist almost entirely of all the 
outstanding stock of Anglo American Oil Company Ltd., 
one of the largest distributors of petroleum products in 
Great Britain. 

Good management with long experience in the oil business. 


No. 663 


No bonds; 764,9 shares 

ee par) and 100 shares no par 


Price Range 


common; the latter all owned 
s by Standard Oil of N. J. and 
ph three of its subsidiaries, which 
jointly guarantee dividends on 

Deficit per share 
1928 1929 1930 1931 1932 1933 1934 1935 


the preferred issue. ‘ 
Unsatisfactory financial po- 
Listed on New York Stock 
Exchange in early 1930 


sition is practically meaning- 
less. Current liabilities ex- 
ceeded the $116 of current 
assets by $30,844 on December 31, 1934. 

Dividends on preferred paid regularly since 1930, though 
not earned since 1931. 

Earnings depend upon general conditions of the petroleum 
—_ which showed indications of improvement 
in 1935. 

The preferred qualifies as a high grade investment issue 
by virtue of the guarantee by the common stockholders of 
the company. Appraisal Rating of Preferred: A+. 

Publishes earnings only once a year. 


Hiram Walker-Gooderham & Worts, Ltd. 


A HOLDING company. Through its sub- 
sidiaries is engaged in the production of 
various kinds of whiskies, gins, cordials, and 
cocktails. Whiskey is by far the major 
revenue producer. In addition, the company holds agencies 
for Scotch and Irish whiskies, English gins, French cham- 
pagnes and cognacs, German and Australian wines for 
Canadian distribution. Incorporated in Canada. 

Management has been long identified with the business. 

Balanced capital structure. Funded debt, $8 million; 
460,818 shares of $1 cumulative preference stock and 
660,000 common shares, both no par. 

Strong financial position. 
Net working capital, August 
31, 1935, $10.8 million; cash, 


No. 664 


HIRAM WALKER - GOODER. & worTs} 


$1 million; inventories of 
liquor, $10.5 million; bank 0 bes 
loans, $7.6 million (but in 5 US = 


December company sold $8 [°D 
million 44% debentures to re- 
tire bank indebtedness). Work- 
ing capital ratio: 2-to-1. Book 
value of common stock, $22.86 
per share. 
Dividends have been paid 
regularly on preference; nothing on common to date. 
Earnings of the company are directly related to con- 
sumption of liquors in the United States and Canada. 
Reduction of the U. S. duty on Canadian importations is a 
favorable factor, insofar as it enables company more easily 
to price its products to compete with domestic brands. 
Both preferred and common were listed on the New York 
Stock Exchange January 8, 1936. Consequently, they are 
not seasoned, marketwise. Appraisal Rating of Com- 
mon: C+. 
Earnings have been reported only annually. Fiscal year 
ends August 31. 


Deficit per share 
1927 1928 1929 1930 1931 1932 1933 1934 


non em 


Earnings for fiscal years 
ended August 31 


NEXT 


673—Chie. Great West. R.R. 
674—Consolidated Textile 
675—Crown Williamette 
675—Duquesne Light (pfd.) 
677—Durham Hosiery Mills 


678—Elk Horn Coal 
679—G. A. Fuller (pfd.) 
680—Adolf Gobel 
665—Advance-Rumely 
666—Amer. Type Founders 


WEEK 


672—Chic. & East. Ill. Ry. 
681—Gulf, Mobile & North. 
682—M. A. Hanna 
683—Kans. City Power (pfd.) 
684—Laclede Gas Light (pfd.) 


667—Amer. Writing Paper 
668—L. Bamberger (pfd.) 
669—Belgian Nat. Rys. 
670—Botany Cons. Mills 
671—Butterick Company 


FEBRUARY 5, 1936 
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Bonus Is 
Passed 


By an overwhelming majority, 
Congress has passed the bonus bill 
over the President’s veto. Though 
faithful to his convictions, Roosevelt 
with all his powers of persuasion 
could not stem the tide of spending 
which he begot through his own 
liberality in dispensing government 
funds. Now that the bonus has be- 
come a law, Treasury officials find 
the headache from which they are 
already suffering intensified in seek- 
ing means to finance a deficit of 
already staggering proportions. The 
bonus, payable June 15, may require 
more than $2 billion. 

Gone are the days wken our people 
were appalled when Congress even 
authorized an outlay of one billion. 
Yet the veterans could hardly be 
blamed for demanding the bonus. 
On all sides they witnessed other 
groups receiving doles in one form 
or another, hence why should they 
not receive theirs? Moreover, they 
contended the Government would be 
only liquidating a debt earlier than 
its due date. Had they not behind 
them all this prodigal spirit of 
spending, it would not have proven 
so easy to secure their bonus before 
it was due. 

But for the country at large the 
bonus will further complicate its 
problem of meeting its huge in- 
debtedness which on some later day 
must be met. That day of reckoning 
receives small consideration while 
our spending orgy is running full 
blast. 


Taxes 
Must Rise 

Any person who is either an 
executive of a large corporation or 
the head of a small business is aware 
of this simple and _ inescapable 
maxim: that the only ways by which 
losses can be overcome are by in- 
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creasing the volume of business, 
whereby profits are begotten with 
which to efface them, or a reduction 
in operating costs. Now a govern- 
ment is no different in the operation 
of its affairs. That involves getting 
its revenues to meet its bills from its 
people, and it does this through its 
taxing power. In the same degree, 
when it has a deficit the implication 
is that it is running at a loss, a loss 
that can only be corrected through 
either increasing the tax rate or 
reducing expenses. The larger that 
borrowing to meet deficits grows, the 
larger must be the tax income with 
which to meet expanding interest 
and amortization charges. 

Confronting this certainty—which 
with us is becoming a grave problem 
for taxes never have been at such a 
high level nothwithstanding the 
country is at peace with the world— 
business is becoming apprehensive 
of reaching a point where taxes will 
become such a burden as to stifle 
prosperity, especially if the load be- 
gins to hit the great middle class 
that constitutes the backbone of the 
country. That class may not feel the 
direct impost of excessive taxes, but 
it will be passed onto to it through 
an abrupt increase in cost of living. 
With us the tax hog’s appetite has 
become insatiable. 


Rails 
Perk Up 

Not since 1929 have the railroads 
shown up to better advantage in 
respect to their earning power. 
Net incomes are beginning to expand 
more rapidly than their gross reven- 
ues. This showing is the more com- 
mendable in view of the fact that 
the railroads, due to super regula- 
tion, have been harder put to shake 
Old Man Depression off their back 
than other industries. Their wage 
scale is back at the 1929 level, their 
taxes are higher, and motor com- 
petition has increased instead of 
diminished. They also face a new 
burden, if the pension law is not 
declared unconstitutional. Yet, de- 
spite all these handicaps the rail- 
roads have succeeded in demon- 
strating that their industry is not a 
decadent one. Rather, it is very 
much alive and “raring” to prove in 


1936 that there is wide room ip 
which to earn profit for the well 
managed solvent entities. 

The recovery of the rails has 
served to fulfill the view which | 
have all along entertained: that jp 
face of keen mutor competition the 
roads could and would be profitable 
in normal industrial periods, for 
there are insufficient transportation 
facilities in this country under such 
conditions. This thought is further 
strengthened by the fact that in the 
last twenty years but little new 
mileage has been constructed and 
considerable trackage abandoned, 
Of further help in their regeneration 
has been that success of their man- 
agements reducing expenses 
through practical economies. 


Styles Will 
Change 

The other day the Bethlehem Steel 
Corporation announced a plan of 
issuing an intervening preferred 
stock, for the purpose of liquidating 
to the present preference share 
holders the dividends that have 
accumulated on their stock. In that 
manner the common stock would be 
brought closer to a payment out of 
the profits which are again looming 
up in prospect. Each new period 
brings its new style of financing, 
largely superinduced by changed 
conditions. The depression lasted so 
long that for some of our corpora- 
tions it resulted in accumulations on 
preferred stocks which would take 
some years to clear away by cash pay- 
ments out of earnings, if allowed to 
take a natural course, thus acting as 
an impediment for the junior shares. 
Hence, if another stock could be sub- 
stituted calling for a much smaller 
drain on the current earnings the 
preferred stockholder would be con- 
tented and the junior partners’ hopes 
for distribution would be raised. 
The only fly in this ointment is that 
this new style of financing in the 
next depression will make it more 
difficult to make a showing on com- 
mon stocks, because of the increased 
load that has been added to the 
preferential shares. This, however, 
is a probability that must be left to 
the worries of the investors of 4a 
future period. 
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an offsetting factor. 


Fire Companies 


Had a Good Year 


Underwriting results were favorable, and liqui- 
dating values of stocks rose because of apprecia- 
tion of security portfolios. 


HE first batch of annual state- 

ments now coming to hand from 
the leading fire insurance companies 
is interesting in several details: 
the decline in premium income last 
year as compared with 1934; the 
substantially lower fire losses (de- 
spite a reversal in the trend in the 
last four months); and the highly 
gratifying rise in the value of in- 
vested assets. 


Underwriting Results 

Underwriting results were, on the 
whole, quite satisfactory. There 
was no increase in the total volume 
of business, and rate reductions be- 
came rather general in the closing 
months of the year, but fire loss 
ratios continued abnormally low as 
Beginning in 
September, however, aggregate fire 
losses began to increase. The rise 
was insufficient greatly to influence 
the total volume for the year, al- 
though whether it marks a _per- 
manent reversal in the trend re- 
mains to be seen. Aggregate dollar 
volume of losses last year was some 
6 per cent below 1934 and 41.5 per 
cent below 1932. There has been 
more care taken in the selection of 
risks in recent years and a signifi- 
cant improvement in the use of fire- 
proof building materials. Other 
noteworthy developments are the 
more prompt investigation of sus- 
picious fires and the prosecution of 
arson cases. But past experience 
proves that fire losses usually in- 
crease in a period of business re- 
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covery and it is not unlikely that the 
low point in losses was reached last 
year. The probabilities are that a 
portion of the reductions represents 
a permanent condition, although the 
trend of fire losses cannot accurately 
be foretold. 

But because of the developments 
of the past five months, it is unwise 
to assume that last year’s under- 
writing results will be fully main- 
tained over coming years. Increased 
manufacturing activity, better finan- 
cial conditions for the home owner 
and further gains in construction 
should increase the volume of busi- 
ness. On the other hand, the demand 
for rate reductions is continuing, 
and some States which have regu- 
latory laws will be forced to compute 
rate levels on the results of the past 
years. The companies are also faced 
with heavier taxation, both State 
and Federal, and general operating 
costs are continuing to expand with 
the recovery cycle. 


Brighter Spot 


The brighter spot last year was 
the result of investment operations. 
Among the companies which have 
released reports, Fidelity - Phenix 
showed a net gain in security values 
last year of $11.8 million (equal to 
$8.50 per share), and the year-end 
liquidating value of the stock rose 
to $39.45 per share as against $29.12 
on December 31, 1934. Continental 
Insurance reported a net gain in 
value of securities amounting to 
$13.5 million (equal to $7 a share) 
and liquidating value increased to 
$36.10 per share at the year-end. 
Home Insurance had an _ indicated 
liquidating value of $31.16 per share, 
which compares with $26.09 per 
share at the end of 1934. 

Because the fire insurance com- 
panies have the use of unearned 
premiums, there is a_ substantial 
leverage factor present in the shares 
which adds to the investment attrac- 
tiveness. It may also be noted that 
dividend policies of the companies 
and the market action of the shares 
have always been based on invest- 
ment results rather than on earnings 
from underwriting. Any improve- 
ment in total production, which ap- 
pears likely because of conditions 
pointed out previously and because 
lower rates are likely to attract busi- 
ness, should therefore increase the 


COMPREHENSIVE 
BROKERAGE SERVICE 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 


CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


Folder, giving trading requirements, 
sent on request. 


J. A. Acosta & Co. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange ( Assoc. ) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Erchange 
Chicago Board of Trade 
Commodity Erchange, Ine. 
New York Cocoa’ Exchange 


60 Beaver St. New York 
Phone BOwling Green 9-2380 


Our Current Market Letter 


discusses the 


Diesel Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 


60 East 42nd Street 
New York 


115 Broadway 
New York 


MARKET TERMS 


and trading methods clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders 


(HisHoLm & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


THE NEW PRICE RANGER 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 
Each sheet 8% by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
February 15 will receive free a chart of the course 
of business since 1900 (33 by 17 inches). 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS, 130 Cedar Street, N. Y. C. 


|| Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


GET MORE BUSINESS — USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself ona simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. Write nov for details. 
ELLIOTT CoO., 
137 Albany St., Cambridge, Mass. | 
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Key Your Portfolio 


to 


~ 


Congress and to 


the Supreme Court 


In the coming year, particularly over the next few 
months, security prices will be affected or influenced by 
the decisions of the Supreme Court, and by the actions 
of Congress which may seek to replace unconstitutional 
invasions of the rights of the citizens, or the States, 
with legislation designed to accomplish the same ends 
through other means. 


The AAA, as such, has followed the NRA into the dis- 
card, but you have no warranty that some new “soil 
erosion” or other plan will not be devised that will take 
as much or more from the taxpayers’ pockets. Cotton 
control, the TVA project, the so-called Veterans’ Bonus, 
efforts to force monetary inflation—all these things 
must be watched, their probable effects appraised ac- 
curately, and investment portfolios brought into har- 
mony with the outlook before—and not after—the 
effects on bond and stock values actually develop. 


Follow the Right Procedure 


In this situation The Financial World Research Bureau 
is particularly well equipped to serve the investor who 
places his portfolio under the continuing supervisory 
procedure perfected by this organization. Whether 
your portfolio has a market value in seven figures or as 
low as $10,000, it is adapted to our method. 


The Research Bureau does not offer a bulletin service. 
There are no printed lists of securities to be bought, or 
sold, or switched. The client is not tossed back on his 
own judgment—he is told, in personal correspondence, 
exactly what to do and when to do it. A complete tran- 


_ script of the portfolio is kept always before us—and the 


PLEASE explain (without obli- 
The gation to me) how your per- 
sonal supervisory service would 
assist me to build up my capital 
and increase my income. I enclose 
a list of my investments, showing 
the number of shares and their 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 West Street New York, N. Y. original cost. 

Feb. 5 


client’s individual program is carefully planned and 
conscientiously carried out. The service is not for spec- 
ulators or in-and-out traders; it is for investors. 


The cost of this service is one-fifth of 1 per cent of the 
current value of the portfolio—($100 for a portfolio 
valued at $50,000 or less). Register your list today, and 
start your 1936 investment program along correct lines. 


funds available for investment. hg 
companies are not restricted ag ty 
investment policies and can 
suitable steps to conserve the valye 
of their capital in the event of 
drastic inflation. 


Insurance Selections 


Most of the better stocks have haq 
rather sustained advances in market 
price over the last two years and to 
that extent may be vulnerable to 
any sharp increase in fire losseg op 
wide-spread rate reductions. Byt 
with business conditions likely to jp. 
fluence security values further, re. 
tention of long term holdings of the 
better stocks, such as Home, Con. 
tinental, Fidelity-Phenix, Hanover, 
and U. 8. Fire appears warranted, 


v 


The Right Brake 
on the Market? 


F the Government is sincerely de- 

sirous of curbing speculation it is 
not applying the proper brake by in- 
creasing security margin require- 
ments for the simple reason that 
little credit is being employed in the 
purchase of securities. A more 
drastic implement would be the re- 
duction in excess bank reserves, but 
this remedy—just at a time when 
the Treasury needs all the cheap 
money it can find to take care of ex- 
cessive Government outlays—might 
be extremely dangerous to employ. 
It could turn out to be a double- 
edged sword. The underlying struc- 
ture of the stock market is a far 
different one from that which pre- 
vailed in 1929, when the market 
rested on an inverted pyramid. 


Inflation Fear 


Today it is under the influence of 
the fear of inflation, which carries 
the implication of increased costs of 
living with the dollar buying less; 
hence more dollars will be needed 
and the only practical hedge against 
this trend is the acquisition of equi- 
ties flexible enough to absorb this 
prospective increase. Such equities 
are selected stocks, and not bonds. 
It is this underlying expectation 
which makes increased margins a 
futile gesture. Were the Adminis- 


| tration to come out and say that 


government expenditures would be 
drastically cut forthwith, that as- 
surance alone would curb specula- 
tion. But of this there is no pros- 
pect now. The _ public not 
gambling, it is simply seeking the 
practical step by which it can protect 
itself against inflation whether it 
assumes the form of currency emis- 
sion or excessive credit expansion. 
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Bond 
Market 


IGH grade bonds were firm 

under the leadership of Treas- 
ury obligations which rallied follow- 
ing the decline caused by the bonus 
vote. Movements of secondary bonds 
were not uniform, but good advances 
were scored by favored rails and 


industrials. 


TREND OF THE BOND AVERAGES 
90 
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N. Y., S. & W. 42s and 5s 


Retention of the various bond 
issues of the New York, Susque- 
hanna & Western is suggested on a 
speculative basis. (Recent prices, 
443 of 1937, 76; 5s of 1937, 81; 
5s of 1940, 64.) These bonds have 
been among the leaders of the recent 
advance in speculative rail obliga- 
tions. The advance reflects not only 
the improved earnings of the Sus- 
quehanna in recent months, but also 
the better prospects for the Erie, 
which controls this carrier. The 
Susquehanna earned only about half 
its fixed charges during the past 
three years. Although the bonds are 
not guaranteed by the parent road, 
the Erie has lent the financial sup- 
port required to keep its obligations 
in good standing. According to cur- 
rent indications, this policy will be 
continued and the Erie may also help 
the company to refinance its 1937 
bond maturities, which amount to 
about $4.1 million. The lines of the 
Susquehanna form an important part 
of the Erie system, including coal 
routes and also strategically located 
waterfront terminal properties in 
the New York Harbor area. 


National Public Service 5s 


Possibilities for further recovery 
indicate advisability of speculative 
retention of holdings of National 
Public Service debenture 5s and 
certificates of deposit. (Recent 
price, 21.) The protective committee 
for these bonds is reported to have 
been negotiating with the Associated 
Gas & Electric Company for the sale 
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of holdings of Jersey Central Power 
& Light stock which constitutes 
practically the only asset remaining 
fcr the National Public Service 
bondholders. Associated Gas has 
purchased one-third of the Jersey 
Central Power stock from the Cen- 
tral Hanover Bank & Trust Com- 
pany. The protective committee 
states that it will not be in a position 
to complete the deal for sale of the 
other two-thirds, owned by National 
Public Service, unless substantial 
additional deposits of the debentures 
are obtained. 


Republic Steel 42s 


Retention of holdings of the con- 
vertible 44s, 1950, appears war- 
ranted. (Recent price, 113.) 
week $45 million Republic Steel 
general mortgage 44s, 1961, were 
sold at par. Last September, an 
issue secured by the same mortgage 
and bearing the same coupon, but 
having a shorter maturity (1950) 
was floated at par. The older issue 
has a conversion feature, but the 
addition of similar ‘“‘sweetening” did 
not appear necessary to assure the 
success of the new issue. The new 
financing clears up almost all of the 
underlying debt of the subsidiary 
companies, an exception being the 
non-callable Central Steel 8s. The 
financing marks an important step 
in the simplification of the company’s 
capital structure following recent 
acquisitions. 


RECENT BOND REDEMPTIONS 


Redemp- 
tion 

Issue: Amount Date 
American Silk Spinning Co. deb. 6s, 

Anglo-California Securities Co. 1st coll. 

Biddeford & Saco Water Co. Ist series 

Butler Bros. (St. Paul, Minn.) Ist 5s, 

Credit Consortium for Public Works of 

Italy ext. Series A 7s, 1937, & series B 

First Trust Joint Stock Land Bank 

entire Feb. 1 
First Trust Joint Stock Land Bank 

Fletcher Joint Stock Land Bank Indian- 

Towa Gas & Electric Co. Ist 6s, 1948.. entire Apr. 1 
Maloney Electric Co. deb. 514s, 1943. entire Mar. 1 
Mississippi Joint Stock Land Ba 

Memphis 5s, 1954-1955.........,. entire Feb. 1 
Northern Ohio Power & Light Co. gen. 

ere entire Mar. 1 
Northern Ohio Traction & Light Co. 

gen. series A 6s, 1947............. entire Mar. 1 
Norway (Kingdom of) ext. 6s, 1943... $636,000 Feb. 15 
Paton Mfg. Co. Ltd. Ist 6s, 1953.... entire May 1 
Philadelphia Flectric Power Co. Ist 

$166,000 Feb. 1 
Ramapo Ajax Corp. Ist 614s, 1942... entire Mar. 1 
Revere Copper & Brass, Inc. 1st A 6s, 

Skelly Oil. Co. deb. 5%s, 1939........ entire Mar. 1 
Southwestern Gas & Electric Co. Ist 

series A. & B. 5s, 1957 & Ist series 

entire Jan. 27 
Standard Investing Corp. deb. 5s, 

Sterling Grain Co. Ist 514s, to 1936.. entire Apr. 1 
Tennessee Joint Stock Land Bank $ 

entire Feb. 1 
Texas Corp. deb. 5s, 1944........... $30,000,000 Apr. 1 
Tioga County Bell Telephone Co. Ist ; 

Toho Electric Power Co., Ltd. Ist : 

United Steel Works of Burbach—Vich 

Dudelange (Arbed) 7s, 1951........ entire Apr. 1 
Western United Corp. coll. tr. 614s, 7 

entire Mar. 1 
Westinghouse Electric Building, Los 4 

Angeles Ist 7s 1936-1941.......... entire Mar. 1 


Last 


lected Stocks, 
32 MADE 


NEW 
HIGHS 


Of 39 stocks, scientifically selected for their 
BIG-SWING ADVANCE possibilities during 1936, 
and listed in last month's SECURITY CHARTS 
COMMENT—32 have since made New Highs. 
It will pay you to know these promising stocks, 
and follow their market action. We have a few 
January Comments left, available at $1 cach— 
or we _ will include one FREE with February 
SECURITY CHARTS at $3. 


SECURITY CHARTS bring you 3-Trend graphs 
of 181 leading stocks for more than a year— 
with charted Earnings and Dividends, as well as 
Weekly Price Ranges. The Comment discusses 
the position of the market and of individual 


‘stocks—Unique Transparent Work-Shect enables 


you to identify stocks showing BETTER THAN 
AVERAGE MARKET ACTION—a valuable clue 
of strength. Send $3 for February SECURITY 
CHARTS with beth January and February Com- 
ments—start at once profiting by informed ob- 
servation of the charted trends. 


SECURITIES RESEARCH CORPORATION 
45 Milk Street, Boston, Mass. (Dept. F) 


In a day of multitudinous 
panaceas and foggy thinking 
on economic subjects, this 
book is recommended to YOU 


The Problem 
of Poverty 


By John Rustgard. 


Like rain on 


sound economic principles and facts 
falls on minds too long parched by the 
political siroccos of contemporary medi- 
cine-men, This truly remarkable book 
on the problem of poverty—and wealth +) 
—is an honest presentation of much 
neglected truth. $2.00. 
At All Booksellers. 

D. APPLETON-CENTURY COMPANY 
35 West 32nd Street New York 


Attention 
EXECUTIVES 


District sales manager seven years’ 
experience with major organization do- 
ing three million dollar volume is de- 
sirous making change at termination 
present contract. Have personally topped 
entire sales force on volume obtained 
past five years. Capable of assuming 
charge distribution sizeable factory. 
Thoroughly trained in modern selling, 
advertising and merchandising methods. 
Age 33. Aggressive personality. Prefer 
to remain associated mercantile field 
eatering department stores, chain stores, 
jobbers, ete. Interested only in con- 
necting with established, reliable organi- 
zation. Address B-727, Financial World, 
Chicago, Ill. 


United States Government 
SECURITIES 


State - Municipal 
Railroad - Public Utility 
BONDS 


R. W.Pressprich & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 
New York Philadelphia 
Chicago San Francisco 
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This advertisement is not, and is under no 
circumstar.ces to be construed as, an offering 
of these Shares for sale or as a solicitation 
of an offer to buy any of such Shares. The 
offering is made only by the Prospectus, 


$1,000,000 
Series A 


ROYALTY INCOME 
SHARES 


Copies of a Prospectus filed with 
the Securities Exchange Commission 
may be obtained from registered 
security dealers or the undersigned. 


Inquiries Invited 


LEIGH J. SESSIONS 
CORPORATION 


Established 1925 
17 East 42nd St. New York 
VAnderbilt 3-3407-8 


WHATS AHEAD 
por These Stocks? 


Gen. Motors Mont. Ward 
Na. American Cont. Oil 
Standard Oil, N. J. Penn. R. R. 
Borg-Warner Loews Inc. 
Pullman Allis Chalmers 
Col. Gas & Elec. Holland Furnace 
Am. Radiator Sperry 


Current UNITED OPINION Bul- 
letin summarizes definite mar- 
ket advices of the leading finan- 
cial authorities on the above 
active stocks. Introductory copy 
free on request. 


Send for Bulletin F.W. 46 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. A Cr Boston, Mass. 


CHEAP STOCK 
FOR LARGE PROFIT 


HOUDAILLE-HERSHEY “B,” 


lations in the entire list.” 
at 6}. 


ties in some of the low-priced stocks. 


HERSHEY 


New York Stock Exchange. 
which we have great confidence. 
for less than $11 a share. 


absolutely free. 


charge—no obligation. Just address: 


Div. 790, Chimes Bldg., Syracuse, N. 


Fourteen months ago we advised the purchase of 
pronouncing 
it “one of the most attractive low-priced specu- 
It was then selling 
In less than a year it sold above thirty. 
This demonstrates the unusual profit possibili- 


We have selected another issue which may 
duplicate the performance of HOUDAILLE- 
It is a stock in which you might, 
in the months ahead, secure greater-than-normal 
profit. It is a well-known issue listed on the 
It is a stock in 
Still it sells 


The name of this stock will be sent to you 


Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No 


INVESTORS RESEARCH BUREAU, inc. 


150 


\\ 


J 


Or Gossip a Customers’ Man 1 wp 
Hears Around Broad and Wall ace. 


Gotham Silk Hosiery is mentioned as negotiating for the acquisition of Interstatg 
Hosiery Mills through exchange of shares—there are a few wrinkles to iron out, 
however, before certain shareholders will approve. . The name of ap 
Illinois subsidiary of Borden Company has been reversed and will hereafter hp 
called Nedrob Company—some Wall Streeters want to know who “Ned” jg? 

Air conditioning takes to the air with Transcontinental & Western Air 
using a portable heating and cooling unit before passengers embark—the air 
conditioner unit is said to be a product of the Caldwell Company. . . . The 
“greatest advancement” in nursery equipment yet is reported as the Vocalphone 
Corporation’s microphone for baby—attached to any crib it will broadcast the 
youngster’s cries to all parts of the home. . Greyhound Corporation js 
not so much concerned over the possibility of railroad fare cuts as it is about 
increased state gasoline taxes—last year “gas” levies reached a new peak and 
represented 40 per cent of all taxes paid. . .. 


A survey of what the war veterans propose to do with their bonus shows 
that one-third will be used to pay “back debts”—if the bonus had not passed 
would they have been “bad debts?” 


General Motors inaugurates a most unique advertising campaign with its 
caravan of twenty-eight streamlined trucks—this “Circus of Science” will carry 
a complete show of the company’s accessories and home appliances to some fifty 
cities. Radio Corporation of America reports that it has signed Guy 
Lombardo and his Royal Canadians to make records for its R.C.A.-Victor sub- 
sidiary—several other headliners on the radio are also expected to be signed 
soon. . . . It may not be generally known that the wool neckties have reached 
the “popular style” stage—last year Botany Consolidated Mills sold over one 
million, against only five thousand in 1931. . . . Quaker Oats’ newest adver- 
tising contest offers a $10,000 home as first prize for the best answer to the 
question, “Which of the Dionne Quints Would You Adopt?”—another fifteen 
years and they can ask “Which Would You Marry?” . . . Eastman Kodak may have 
to look to its laurels with International Radio entering the photographic field 
with a new candid camera—called “Argus,” it will retail at $12.50 or about 
one-tenth the price of most candid cameras. .. . 


Since the war staried in Ethiopia, the price of beer has jumped to $1 a 
bottle—with the temperature there at 100 in the shade, war is still what 
Sherman claimed. 


Loew’s, Twentieth Century-Fox Film, Paramount Pictures and Universal Pic- 
tures are understood to be considering a merger of their newsreel subsidiaries— 
seems to be common sense not to risk the lives of several cameramen when one 
will do. ‘ The Kellogg (corn flakes) Company is the final winner in 
the suit against National Biscuit on “Shredded Wheat” patents—in this case the 
victor is entitled to cry, “Excelsior.” If you hear that some oil investors 
are buying Holly Sugar, don’t be surprised—the company owns a 50 per cent 
interest in Holly Oil, a California producer. . . . Pacific Fruit Express, 
jointly owned by Union Pacific and Southern Pacific, is in the market for 3,000 
new refrigerator cars to cost $10 million—this will increase the company’s fleet 
to 36,000 cars. . Zonite Products’ advertising plans for Forhan’s tooth- 
paste during 1936 are the largest since 1929—incidentally, the stock, which is 
the last on the N.Y.S.E. list, was also the last to publish its 1934 annual 
report. . . 


Metal radio tubes accounted for only 11 per cent of total tube production 
last year—but since the first of the year they have constituted 65 per cent 
of the total. 


Chrysler Corporation is apparently planning to reach the parents through their 
children—a new series of ads will show that Mrs. George Temple bought Shirley 
a Dodge automobile. Advertising agency Lord & Thomas which handles 
R.C.A.’s National Broadcasting account may be preparing for the development 
of the next important media—a department has been organized to investigate 
the possibilities of television advertising. As Sterling Products no longer 
dominates the aspirin field with its Bayer Company it is looking for new fields— 
Bayer will soon introduce “Calirad” wafers, a mint containing a calcium and 
phosphorus with vitamin D added. Add to your list of prospective list- 
ings on the Big Board the name of Keystone Steel & Wire—another stock which 
will come directly from the Chicago Stock Exchange and not via the Curb. ; 
Aluminum Company of America is said to be testing the use of aluminum in the 
making of sun helmets for summer and tropical wear—as though most of us are 
not light-headed enough when we get away for a vacation. 
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News Behind 
the Ticker 


wWThis column is a@ compendium of 
reports current in the financial district. 
As much of the content is merely gossip, 
nothing contained herein should be 
interpreted as _ representing the_ edi- 
torial opinion of THE FINANCIAL WORLD. 


OME of the wild talk about more 

Washington “rabbits” has passed, 
put there are plenty of quarters 
which believe that the rumors have 
some basis in fact; not all of this 
feeling is wishful thinking, either. 
There was a Sizable block of MclIn- 
tyre Porcupine offered around the 
Street last week and the bidders for 
the stock included some of the better 
investment names, the block finally 
being taken by the William Street 
house. There probably were several 
factors which influenced the pur- 
chase of this block, but those close 
to the transaction are saying that 
Washington developments which will 
make the headlines within two weeks 
were the most important. It is also 
known that the silver Senators have 
been unusually docile and that cer- 
tain promises have been made. A 
free market for gold and silver is 
said to be a good possibility before 
long. 


ROKERS with Florida connec- 

tions are reporting that the 
selling is much better than the buy- 
ing, with several large operators out 
of the market entirely. Several 
minor deals have been made re- 
cently. Remington Rand, Reliable 


Stores, United Dyewood, Texas Cor- 


poration and Sparks-Withington are 
mentioned. Floor traders still prefer 
the cheap stocks. The method is to 
close the book up a point or so; 
this attracts commission house at- 
tention and the operator unloads at 
a nice profit. The risks are few, 
because of the public appetite for 
any stock selling below $5 which 
shows any sign of activity. Of 
course the whole business is nothing 
but a jiggle, but until someone gets 
badly burnt and starts raising a 
fuss, nothing is likely to be done 
Officially. It’s almost impossible to 
prove anything against the operators 
concerned, which also accounts for 
some of the popularity. 


ECENT stock splits have led to 
the reappearance of the old re- 


-port that American Can will take 


similar action before long. The poor 
market action of the stock is said 
to be the tip-off. The Chrysler plan 
is being held off for the moment 
because insiders are not so cheerful, 
although there was some rather good 
buying of the shares last week for 
the first time in more than a month. 
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ANYBODY CAN RECOGNIZE 
MARKET MOVEMENTS 


— after a New Trend is Under Way 


But the biggest profits are made with least risk by anticipating trends. Will the 


market go up or decline?, Given the answer, you not only make bigger and 
quicker profits but through such action you gain more protection for your account. 


Too many otherwise shrewd investors (and counselors), however, lacking the 
ability to anticipate trends, are forced to be content with the smaller and slower 
profits that come after they recognize a trend is under way. 


Let us explain. Last March, in the midst of a sagging and generally stagnant 
market, declining business activity, political turmoil and consequent pessimism on 
all sides, Mr. Wetsel, virtually alone, predicted a complete reversal of the trend 
—and immediately issued buying recommendations. Since then the industrial 
averages have advanced over 55%. But over one-fourth of this gain came the 
first five weeks after his advices were released. It came before most people recog- 
nized a new trend was under way. 


Profits for A. W. Wetsel Clients During This Entire Period 


During this profitable market Mr. Wetsel on occasions recommended the sale of specific 
securities, for the purpose of accepting profits for reinvestment in stocks of greater 
potentiality. Isn’t this the kind of market judgment you seek? 


Recently the air has become charged with varying degrees of optimism. Thousands have 
recently renewed their interest in the market. But too many, erroneously, think that all 
stocks act in unison ... that they merely have to buy. Obviously, such is not the case. 
In every period of this kind, the market, in an effort to properly adjust itself, is totally 
lacking in uniformity. While some stocks are advancing rapidly, others are seeking lower 
levels. The degree with which you anticipate these movements determines the profits 
you will make, and, furthermore, it determines the safety of your account. 


Again, no market ever advanced or declined indefinitely. Even the present market, with 
its broadly favorable outlook, is subject to interruptions (consolidations and breaks) and 
unless these are anticipated the profits you make cannot be turned into cash. 


Recently, the market has been acting “tired,” but the general upward trend has not yet 
been broken. Do you know whether stocks should be sold, held or bought? 


With such knowledge supplied in advance of changing price trends—you can take the 
necessary action that will bring greater profits and protection to you. 


Specific Information Supplied in Advance 


Supplying such information is an important part of the work of this organization. Our 
exclusive advices and recommendations are based on the skilled market interpretations 
of Mr. A. W. Wetsel, whose record of forecasts, we believe, is the most enviable of any 
in his profession. Anticipating virtually every major trend and intermediary swing since 
1927, including the 1929 break (which he forecast two weeks earlier), Mr. Wetsel gives 
clear-cut, specific advice as to what action to take. He tells WHAT to buy or sell, WHEN 
(which is of even more importance) and at WHAT price. And he tells WHY such 
advice is being given. 


Proof of the accuracy of his predictions is found in the rate of renewals to our services. 
Today that percentage rate is the highest it has ever been. But scores of former clients, 
inactive during the dull market of a few months ago, are again following his advices. 
Having the benefit of this knowledge they know that it is easier to make the profits of 
anticipation by this method than without it. 


Send for Free Booklet 


Mr. Wetsel’s market philosophy and methods and our services are described in our inter- 
esting, informative booklet ‘‘How to Protect Your Capital and Accelerate Its Growth. 


Every investor who is now in the market or plans to take advantage of present-day oppor- 
tunities, is invited to send for a copy, without obligation. Send for your copy today. Find 
out why Mr. Wetsel’s open-minded, independent methods enable him to anticipate trends. 
Learn why his interpretations and forecasts are so accurate time after time. See how 
this guidance that costs so little can help you so much. Fill in and mail the coupon now. 


A. W. WETSEL ADVISORY SERVICE, INC. 


The only investment counsel organization directed by Mr. Wetsel 


Chrysler Building New York, N. Y. 


Please send me, without obligation, your booklet and information about your service. | . 
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News and Opinions 
Listed Stocks 


Wv Ratings are from The Financial Worlg 
Independent Appraisals of Listed Stocks, 
“Also FW”’ refers to the last previous item 
in this department or an article in the 
magazine. Data obtained from sources re. 
garded as reliable, but no responsibility 
is assumed for their accuracy or for 
the opinions which are offered. 


AMONG e THE e BULLS e AND e BEARS 


Acme Steel B+ 

Better adjusted to earnings, around 
70, than when originally recom- 
mended at 52 (FW, June 12,’35), but 
long term commitments may still be 
considered (yield, 3.9%). A further 
gain in the final quarter of last year 
to $1.33 a share, against 51 cents 
in the fourth quarter of 1934, en- 
abled the company to close the year 
with total profits of $5.35 a share, 
the highest since 1929. Serving a 
broadly diversified group of indus- 
tries with specialty steel products, 
earnings should continue to expand 
in step with recovery. (Factograph 
481. Also FW, Dec.18,’35.) 


Allied Mills c+ 

Moderate holdings, around 27, may 
be retained as a speculation (yield, 
3.8%). Earnings for the twelve 
months ended December 31 last, 
amounted to $2.40, which compared 
with $2.36 in the fiscal year ended 
June 30. Inventory profits in the 
early part of the year augmented 
revenues, but general conditions 
were favorable. Given a continuance 
of the present trend, a higher divi- 
dend rate appears likely. (Facto- 
graph No. 649. Also FW, Aug.14,’34.) 


American Machine & Foundry B 

Not outstandingly attractive, 
around 27, and new commitments 
not advised (yield, 3.6%). Early 
estimates indicate that profits for 
1935 were slightly in excess of the 
80-cent regular dividend and 20-cent 
extra which were paid during the 
year. This would compare with 
$1.11 a share in 1934. The demand 
for new high speed cigarette ma- 
chinery which contributed heavily to 
profits in 1930 and 1931 has settled 
down to a replacement business and 
efforts thus far to develop labor 
saving devices for other industries 
have not yet developed important 
earning power. (Factograph No. 
378. Also FW, Aug.28,’35.) 


Armstrong Cork B 

Unattractive for income, around 
52, but moderate long term specula- 
tive commitments need not be dis- 
turbed (yield, 2.8%). Increase of 
the annual dividend from $1 to $1.50 
fulfills recent predictions (FW, 
Jan.15) and tends to support the 
recently revised estimate that earn- 
ings for 1935 had exceeded $3.30 a 
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share, against $1.63 in 1934. While 
company has shared generously in 
demand for cork products from the 
automotive and refrigeration indus- 
tries, a fair proportion of the gain 
has come from increased linoleum 
sales. (Factograph No. 474. . Also 
FW, Dec.4,’35.) 


Atlantic Refining B 

Longer term outlook for the oil 
industry justifies purchase of the 
stock, around 29, on a speculative 
basis (yield 3.5%). With earnings 
in the fourth quarter, after year-end 
adjustments, rising to 78 cents a 
share, more than was earned in the 
preceding nine months, the profit for 
the year of $1.49 was fairly satis- 
factory, although considerably less 
than the $2.07 earned in 1934. Com- 
pany plans to redeem the $14 million 
5 per cent debentures, and stock- 
holders will be asked to approve 
March 24 a $25 million preferred 
stock issue to provide the funds 
necessary for that and for other cor- 
porate purposes. (Factograph No. 
162. Also FW, Jan.8.) 


Barnsdall c+ 
Commitments, last recommended 
at 13 (FW, Dec.25,’35), may still be 
considered for the long pull around 
17 (yield, 4.7%). Company is mak- 
ing progress under its new set-up 
as a strictly producing unit, since it 
divested its refining and distributing 
facilities, and prospects are that 
earnings (which are now running 
around $1 a share on an annual 
basis) will continue to show im- 
provement. Considerable progress 
is now being made on developing 
profitable new production in_ its 
Kansas and California oil and gas 
lands. (Factograph No. 354.) 


TELEPHONE INQUIRIES 


THE FINANCIAL WORLD regrets 
that it is impossible for its staff to 
answer telephone inquiries. Such calls 
disrupt the normal functioning of the 
Investment Advice Department. Calls 
concerning specific security issues have 
frequently come in during the absence 
on field work of the respective spe- 
cialists handling the issues. inquired 
about, and for this and other reasons 
telephonic advice cannot be given. 

If it is essential that information be 
secured immediately, requests made by 
telegraph will be answered, collect. 


—THE EDITORS. 


Bohn Aluminum 

Temporary retention of existing 
holdings, around 57, appears war- 
ranted for income (yield, 5.3%), 
Preliminary figures on 1935 opera- 
tions place earnings at about $4.50 
per share; as against actual 1934 
net of $4.31. This would indicate 
that the fourth quarter added around 
$1.40 to net for the year, the second 
best three months period of the 
year. Company is making progress 
in the diversification of the business, 
but chief reliance still is on the auto- 
motive trade. The possibilities of 
competition from steel alloy pistons 
in that field beclouds to some extent 


the longer term outlook. (Facto- 
graph No. 315. Also FW, Dee, 
11,35.) 

Chicago Pneumatic Tool C 


Price of 18 discounts improvement 
but commitments, last recommended 
at 13 (FW, Dec.4,’35), should be re- 
tained. It is understood that prog- 
ress is being made toward a suitable 
plan for clearing up arrears on the 
preferred stock, which now amount 
to $17.50 per share. Whether part 
of the back dividends will be paid 
in cash or a partial recapitalization 
plan.will be adopted is uncertain but 
some sort of action is expected in the 
near future. (Factograph No. 325. 
Also FW, Nov.20,’35.) 


Freeport Texas C+ 


Offers longer term promise, around 
34, as a speculation on further re- 
vival in the heavier industries (yield, 
2.9%). Reflecting better conditions 
at Grande Ecaille and moderate rise 
in consumption of sulphur, earnings 
in the final half of last year rose to 
$1.14 per share, as against 65 cents 
in the earlier six months and 72 
cents in the last half of 1934. In- 
dustrial application of sulphur is 
improving and company’s activities 
from now on should conform more 
closely to general business progress. 
(Factograph No. 98. Also FW, Aug. 
14,’35.) 


Gillette Cc 

Not outstandingly attractive, 
around 18, and commitments should 
be deferred for the present (yield, 
5.5%). While the annual report for 
1935 is not expected to show much 
of a decline from the $1.34 a share 
reported for 1934, this will continue 
a downward trend of profits which 
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has only twice been interrupted since 
1927. Price reductions on both 
Probak and Blue Blades have ap- 
parently not increased sales suffi- 
ciently to offset the lower profit 
margin and until such time as the 
management can develop a new razor 
that will help to reestablish its 
monopolistic position, the outlook 
cannot be regarded as encouraging. 


(Factograph No. 168. (Also FW, 
July24,’35.) 
Liggett & Myers 


Chief attraction is for income 
(yield, 4.4%), and on that basis 
longer term holdings of stock, around 
114, may be retained. Higher oper- 
ating expenses and the processing tax 
burden combined to reduce net earn- 
ings last year some $3.2 million below 
those of 1934 to $16.8 million. This 
was equivalent to $4.91 per share of 
common and class B, or below the $5 
dividend requirement. Volume is 
estimated at around 1934 levels, al- 
though sales of Chesterfields are un- 
officially said to have been slightly 
lower. Relief from processing taxes 
is encouraging for profits, and no 
change is indicated in the dividend 
rate. (Factograph No. 81. Also FW, 
Jan.30,’35.) 


Minneapolis-Honeywell B+ 

Stock high, around 200, on basis 
of indicated earnings and commit- 
ments should be deferred for more 
attractive buying levels (yield, 2%). 
Stockholders, at their annual meeting 
on March 8, will be asked to approve 
an increase in the authorized number 
of shares from 500,000 to 750,000 to 
pave the way for a three-for-one 
split-up. An official estimate of 1935 
results places earnings at approxi- 
mately $8 a share, which would com- 
pare with $4.69 a share in 1934; both 
on the present stock. It is under- 
stood that following the melon-cut, 
the new stock will probably be placed 
on a $1.50 regular annual basis. 


(Factograph No. 285. Also FW, 
Aug.7,’35.) 
Procter & Gamble A 


Longer term holdings of the stock, 
around 48, need not be disturbed 
(yield, 3.6%). Changes in inventory 
policy aided earnings recoveries in 
the December quarter with net re- 
ported at $4.3 million; equal to 64 
cents a share, as against $3.6 million 
in the preceding three months, after 
deducting $700,000 for materials and 
products price stabilization. No ex- 
planation of the change in practice 
was made, although it was indicated 
that some $4.7 million was deducted 
for the equalization fund in the five 
quarters prior to the one ended De- 
cember 31, 1935. The probabilities 
are that with inventories more stable, 
the need for further reserves is not 
evident at present. (Factograph No. 
63. Also FW, Oct.23,’35.) 
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Republic Steel c+ 

Both the preferred, around 87, and 
the common, around 20, are selling 
at advanced levels as compared with 
earlier recommendations, but the 
issues have not exhausted longer 
term probabilities. Earnings for last 
year are placed at $4.4 million, as 
compared with the deficit of $3.5 
million in 1934, an exceptionally fav- 
orable showing. The company is only 
now justifying the promises of the 
1930 consolidation and through re- 
cent acquisitions and the lowering 
of debt service has enhanced the posi- 
tion of the equity. Finances have 
been well maintained, with net work- 
ing capital on November 30, 1935, 
amounting to $62.2 million. (Fac- 
tograph No. 127. Also FW, Aug.21, 


Socony-Vacuum B 

Unattractive for income, around 
16, but continues to offer long term 
speculative possibilities (yield, 
1.8%). While the annual report for 
1935 will not be available until late 
in April, early estimates place profits 
at close to the earnings of 77 cents 
a share for 1934. Consolidation of 
marketing facilities has reached a 
point where there should be no fur- 
ther drain on the profit margin and 
if volume and prices do no better 
than compare favorably with the past 
year, a satisfactory gain is likely to 
be shown. (Factograph No. 214. 
Also FW, Aug.14,’35.) 


Sunshine Mining B 

Stock, around 22, is highly spec- 
ulative, with the earnings outlook 
dependent upon the domestic silver 
policy of the Federal Government, 
and is not suitable for the average 
list (indicated yield, 9.1%). Produc- 
tion of silver last year rose to 5,878,- 
135 ounces, equal to almost 4 ounces 
per share, and lesser relative amounts 
of copper, lead and gold were pro- 
duced. Earnings were equal to $1.61 
per share, as against 81 cents in 
1934. If the present domestic buy- 
ing’ rate for silver is maintained, 
profits should advance further be- 
cause of reductions in operating 
costs which were effected last year. 
But there are no indications as to 
the future policies of the Govern- 
ment with respect to silver, and thus 
an important element of uncertainty 
is present. (FW, Nov.20,’35.) 


Sutherland Paper c+ 

Purchases for large and diversified 
programs may be considered at cur- 
rent levels, around 28, for longer 
term holding (indicated yield, 3.5%). 
With sales rising $700,000 to $6.6 
million, earnings increased $178,000 
to $618,000, the highest net in more 
than a decade. Earnings were equal 
to $2.15 per share, as against $1.54 
in 1934 and $1.59 in 1928, the earlier 


DO YOU 


SEE-SAW 


In the Stock Market? 


® Do you find it difficult to make deci- | 
sions as to WHAT to buy and WHEN 
to buy it? Are you anxious to reduce 
the influence of emotion upon your 
stock market purchases and sales? 


If so, you should be interested in 
learning how to interpret intelligently 
the technical side of stock market trends. 
The Gartley technical service will help 
you to do this, and may be all that is 
needed to make you a decisive and 
successful trader. 


As a first step, take 
advantage of the free WEEKS 
offer in the panel at 

the right. You will TRIAL 


receive, in addition, & R E E 


full information 


about the complete GARTLEY'S 
Gartley service for Weekly Stock 
the technical stu Market 
dent of stock market REVIEW 


interpretation. 


H. M. GARTLEY, Ine. 


76 WILLIAM STREET, NEW YORK 


NEW FORTUNES 
from INFLATION 


Though inflation may wipe out the wealth 
of the many, to some it will bring new 
wealth. It will enable others to lay the 
foundation of new fortunes, as it did in 
Germany, as it did in France. 


In the main, bonds are the means of pre- 
serving old fortunes; common _ stocks— 
equities representing ownership—the source 
of new wealth and new fortunes. Bonds lose 
in a period of drastic inflation; stocks gain. 


Your ability to turn inflation to profit 
will depend upon how well you anticipate 
the effects on individual issues of the in- 
flation that seems imminent in this country. 


When monetary inflation sent the Mining 
group skyrocketing in 1932 and 1933, clients 
of TECHNIGRAPHICS were long Home- 
stake for its advance from 135 to 380; 
Alaska Juneau, 12 to 30; Dome Mines, 15 


to 43; McIntyre Porcupine, 23 to 45. 

Later, in April, 1935, when credit infla- 
tion began to take effect, TECHNI- 
GRAPHICS urged the purchase of indus- 
trial and aircraft issues, including Douglas 
Aircraft at 18 (advanced to 70); Boeing at 
7 (advanced to 26); Chrysler, Johns Man- 
ville, Westinghouse. 

TECHNIGRAPHICS will not only keep 
you abreast of the latest developments in 
the rising tide of inflation, but it will also 
point out to you opportunities to turn in- 
flation to profit. 

You may test the timely and definite 
recommendations of TECHNIGRAPHICS 


. for yourself by sending One Dollar for a 


three-weeks’ trial, both stocks and grain. 
Supplementary, collect telegrams will be in- 
cluded if requested. A 40-page book of 
charts of leading stocks and averages (reg- 
ularly retailing at $1.50) showing daily 
range, volume and performance indexes, 
= a4 sent free with your trial. Write to- 
ay to 


TECHNIGRAPHICS 


Published by the Kelsey Statistical Service 
Board of Trade Bldg., Dept. FW-5, Chicago, Ill. 


DONT BUY STOCKS 


—until you read what “Market Action” 
says about the future of stock prices. 
Sample Copy FREE on Request 
WETSEL MARKET BUREAU, INC. 
.624A Empire State Bldg., New York 
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Stay at the Roosevelt. It is 
readily accessible to any part 
of Manhattan and in the 
very center of the mid-town 
business district. Roosevelt 
service is quiet yet swift and 
efficient. Folks tell us that 
our rooms make grand of- 
fices, and many of our local 
friends take one by the day, 


just to get away from their 


own telephone and finish up 


a pressing job. 
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peak year. Demand for cartons has 
been showing steady gains, and com- 
pany’s competitive position has been 
enhanced by a good diversification of 
outlets. (Factograph No. 559.) 


Twentieth Century-Fox Film Cc 

Speculative commitments in the 
stock, last advised at 24 (FW, Dec. 
25,735) may still be considered at 
current prices around 27. Prospects 
are that the company will further 
strengthen its exhibition facilities 
through the acquisition of the 58 per 
cent interest in National Theatres (a 
reorganization of Fox West Coast 
Theatres) now held by Chase Na- 
tional Bank. The remaining 42 per 
cent is owned by the movie company. 
Under the proposed plan a block of 
Twentieth Century-Fox Film pre- 
ferred would be exchanged for the 
Chase holdings. (Factograph No. 
647.) 


U. S. Steel c+ 


Retention of longer term holdings 
of the common, around 48, appears 
justified. Preferred dividend require- 
ments were not quite covered in the 
final quarter of last year, but the 
earnings, equal to $1.48 per share 
on the stock, and a deficit of 12 cents 
on the common, were at the best level 
for any quarter of last year. For 
the full year, net income after all 
charges amounted to $1 million, the 
first full year company has been in 
the black since 1931. Financial posi- 
tion also improved, with net working 
capital at $389.8 million at the year- 
end an increase of $13.8 million over 
December 31, 1934. (Factograph No. 
130. Also FW, Nov.6,’35.) 


Yellow Truck & Coach D+ 


The preferred at 108 and common 
at 16 are better adjusted to earnings 
than when last recommended at 82 
and 7 (FW, Nov.13,’35) respectively, 
but commitments may be retained. 
The old rumor that General Motors 
is extending its interest in the com- 
pany was to be heard last week but, 
of course, remained unconfirmed. 
Advance reports of 1935 results, how- 
ever, indicate that the company en- 
joyed the best year since 1930, due 
largely to the revival in demand for 
are scrapping their trolley lines. 
(Factograph No. 72.) 
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Coffee Destruction 


on Decline 


RAZIL destroyed 1,693,666 bags 

of coffee in 1935, as compared 
with 8,266,000 in 1934. Since June, 
1931, when the program was ini- 
tiated, 35,801,000 bags have been 
destroyed. 
| Undoubtedly the policy deserves an 
; AAA Rating! 


motor buses by municipalities which | 


DIVIDENDS 


Dorden’s 


CoMMON DIvIDEND 
No. 104 


A quarterly dividend of forty cents 
(40¢) per share has been declared on 
the outstanding common stock of this 
Company, payable March 2, 1936, to 
stockholders of record at the close of 
business February 15, 1936. Checks 
will be mailed. 


The Borden Company 
E. L. NoetTzeEL, Treasurer, 


Campbell, Wyant and Cannon 
Foundry Company 


DIVIDEND NOTICE 


Directors of the Campbell, Wyant 
and Cannon Foundry Company, at 
the regular monthly meeting held 
January 21, 1936, declared a regu- 
lar quarterly dividend of 25c a share 
on the outstanding capital stock of 
the company, payable February 29, 
1936, to stockholders of record Feb- 
ruary 8, 1936. 
I. A. WYANT, 


Secretary. 


REYNOLDS METALS COMPANY 
19 Rector StrREET, New York, N. Y. 
PREFERRED DIVIDEND 
COMMON DIVIDEND 

The regular dividend of one dollar thirty-seven 
and one-half cents ($1.375) a share on the out- 
standing 514% cumulative convertible preferred 
stock has been declared for the quarter ending 
March 31, 1936, payable April 1, 1936, to holders 
of record on March 20, 1936. 

A dividend of twenty-five cents (25¢) a share 
on the outstanding common -stock has_ been 
declared, payable March 2, 1936, to holders of 
record on February 15, 1936. ; 

The transfer books will not be closed. Checks 
will be mailed by Bankers Trust Company. 

Wo. S. D. Woops, Assistant Secretary 
Dated January 28, 1936 


MONTHLY INCOME 
SHARES, INC. 


22nd Consecutive Dividend 
70 Wall St., New York. January 24, 1936. 


The Board of Directors this day declared the 
regular monthly dividend of le. per share on 
the Class A stock of the corporation, payable 
January 27, 1936, to stockholders of record 
January 25, 1936. 

M. A. COBB, Treasurer. 


Your dividend notice in 
THE FINANCIAL WORLD 
calls the favorable. atten- 
tion of bona fide inves- 
tors to your securities. 
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Dividends Declared 
DAGENS NYHEDER 
Pe- Pay-  Hidrs. of 
Company Rate riod able Record ( D A | L y N E W S ) 
25¢ Mar. 18 Mar. 2 
Peb. 15 OF COPENHAGEN 
tland Cement.. c pr. pr. 
d pr. pr. 
Tobacco.........-. Mar. 3 Feb. 10 
Borden 8 15 In Copenhagen, first city of Scandinavia, the daily 
Brooklyn Union Gas........... 2 ‘ 
Burrus Add. Mach... Mar. 15 Feb. newspaper DAGENS NYHEDER occupies a posi- 
Campbel Wyant & Cannon’. Q tion apart. The leading organ of the Danish 
Colgate Palmolive-P eet... .... Conservative Party, it is read in the homes of busi- 
ness men and financiers, and significant of ‘the 
8 Mer loyalty of its readers is the fact that 75% of its cir- 
25¢ Mar.16 Mar. 2 ion i unted for by prepaid subscription. 
Grand Union $3 pf...........574%e Q Mar. 1 Feb. 10 culation S$ acco y P p Pp 
Inter. Business Mach......... $1.50 Q Apr. 10 Mar. 21 
th! | “Dagens Nyheder” is exclusively represented 
Lunkenheimer............... 8 b d b 
eb. eb. : 
ee 25¢ Q Feb. 15 Feb. 15 abroad by 
Do $5 non-cum. pf........ $1.25 Q Feb. 8 Feb. 8 
Minn. Honeywell Reg.......... c eb. eb. 
|| THE JOSHUA B. POWERS ORGANIZATION 
Montgomery Ward A......... $1.75 Q Apr. 1 Mar. 15 
Murpiy (G. 8% pf....... NEW YORK: 220 East 42nd Street LONDON S. W.1.: 14 Cockspur Street 
Hatiolk & Western Ry ene R $2 Q Mar.19 Feb. 27 BERLIN PARIS BUENOS AIRES RIO DE JANEIRO 
Omnibus Corp. $8 pf........... $2 Apr. 1 Mar. 13 
Penn State Wat. $7 -§ Rcactees $1.75 ar., 2 Feb. 20 
Apr. 9 Mar. 19 
by 25¢ ar. 2 Feb. 15 
Apr. 1 Mar. 20 
Do pf 81.50 Mar. 2 Feb. 15 
Mtamford eb. eb. e 
Sling Products... Q Mar. 2 Feb: 15 Executives of Industrial Corporations 
Syracuse Lt. : 2 Q Feb. 15 Jan. 24 
eb. an. 
Ma. 2 or their legal representatives. 
oe 2 -2e-F: A financial client of this firm is in position to 
Unite 4 negotiate additional substantial capital require- 
U, 8. Steel pf". .. Feb. 28 Jan, 30 ments for such businesses that can show a record 
Vick Chemical........... Mar. 2 Feb. 15 ‘ . k d 
Wesson Oil & Snowdrift pf.. Mar. 2 Feb. 15 of able management, increasing markets and earn- 
Westinghouse El. & M. pf. atige Feb. 29 Feb. 10 


Weston Elec. Instrument A. .... Q Apr. 1 Mar. 16 ings, and enjoy a high rating in their _Fespective 
fields. Communications will be held in strictest 


Accumulated confidence by our client. Address Box 32, c/o 
Amalgamated f.......60e .. Apr. 1 Mar. 19 
Bridgeport Mach. pf. . 81.50 Feb, 28 Feb. 20 Albert Frank - Guenther Law, Inc., Advertising, 
Deere & Co, .. Mar. 2 Feb. 15 
Hamilton Wateh a ...$2.50 .. Feb. 29 Feb. 8 
Mead Corp. pf. A............ $1.50 .. Mar. 2 Feb. 15 
terling Securities Ist pf......... eb. 10 
ee ° CORPORATE EARNINGS REPORTS GIBSON ANNUAL FORECAST 
x 
E tra 30th year—120 pages 
$5.35 $3.11 flation —today’s outstanding 
Minn, Honeywell Reg.......... 75e .. Feb. 15 Feb. 4 Asseciation........ problem. 
Monsanto Chemical. ........... .. Feb. 25 | Com. 0:47 0.42 
Freeport Lis 1.78 STOCKS FOR 1936. 
Increased Inland Steel 6.54 8:10 Mail $1.00 while still 
Armstrong Cork............. 3714¢e Q Mar. 2 Feb. 10 ontreal Ligh ea ower. . : i 7 
$1 8 Apr. 15 Apr. 1 | s. THOMAS GIBSON, INC., 
Pacific Fire Ins.............. $1.00 Feb. 11 Feb. 7 | 53 Park Place New York 
estinghouse .. Feb, eb. ante 
Initial “| .. 3.31 3.50 wo U LD Y Oo U B U Y 
a s 
Fairbanks, Morse 6°% pf...... $1.50 Mar Feb. 11 ers | 8 Months i sea . Elec. P. & Let. or Std. Gas & El.? 
Interim The real situation for investors is none 
6 Months to December 31 too obvious. What would you do? One 
Biennd Match. . 50e Mar. 2 Feb. 15 | american Hide & Leather 0.32 nil of these stocks has an “Index of Gain 
25¢ June 1 May 15 “nil nil Power” registered at .0002, the other 
*Paraffine Companies ............ 2.39 1.30 -0023. Some day one will far outstrip the 
Resumed other because of this difference and 
ze Third Ave, RWYreesseeeeeeeeeees n n for no other reason. Canny investors will 
Anaconda Wire & Cable..... .25e .. Mar.16 Feb. 14 : get our comparison now, with the inter- 
Weston Elec. Instrument... eee .25¢ oe Mar. 2 Feb. 14 6 Months to November 30 pretation of the ‘ondex”” for these issues 
p3.19 po.44 and its revealing incisiveness. FREE to 
Special readers of this advertisement—write to 
Ainsworth Mfg. Co.............. $1 .. Mar 2 feb. 20 12 Months to September 30 Dept. 143A today. 
Stock p “© Previously published incorrectly. a@On class A_ stock. T I L LM A N Ss U RVE 7 
: ston, Mass. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each letter should 

be confined to a request for a single 

item. Print plainly and give name and 
address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


A STUDY OF THE AVIATION INDUSTRY—A concise 4-page 
study of the Aviation Industry. Conclusions are definitely 
stated; recommended stocks briefly analyzed. Complimentary 
copy available to investors who will write on their business 
letter-head. 


RADIO GUARANTEEING WORLD-WIDE RECEPTION—A set 
enabling you to receive broadcasts from Europe, the Orient, 
Australia, in fact, most anywhere you choose, direct. Superb 
on domestic broadcasts, too. Costs no more than many less 
efficient models of ordinary receivers. Particulars will be sent 
upon request. 


WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of the 
most favored stocks and the number of services recommend- 
ing them. Introductory copy free on request. 


5.436-WORD INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 


WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretations of stock price movements, 


SECURITIES OF THE CITY OF NEW YORK—54-page booklet 
which is a digest of information about the City of New York. 
There have been assembled in this publication statements 
which reflect the essential features of the fiscal affairs of the 
City. The material has been derived chiefly from official 
sources. It will be sent to interested investors upon request. 


KNOWING WHEN TO SELL AND SWITCH—That is what 
really makes investment profitable, for it translates paper 
gains into actual profits and builds up your income-yielding 
capital. The “how” is illustrated by a transcript of the 
portfolio of a client of a long-established investment super- 
visory organization, and of interest to investors whose port- 
tolios are $10,000 or more. 


MAKING MONEY IN STOCKS—A straightforward, comprehen- 
sive treatise on sound methods to pursue in the purchase and 
sale of listed securities. 


INSTRUCTIONS FOR TRADERS AND INVESTORS — The 
specific recommendations of this organization on stocks and 
grain have established a successful record during the difficult 
markets of the past three years. 


INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet pub- 
lished by a well-known New York Stock Exchange firm. 


HOW TO ANALYZE COMMON STOCKS—-A most concise method 
of determining the bottom for stock prices is fully described 
in this booklet. All of the essentials of price setting are 
boiled down to four simple rules. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 


3,533 FINANCIAL AND BANKING TERMS EXPLAINED—F ull 
texts of vital banking, financial and security legislation in 
revised 2-volume “Encyclopedia of Banking and Finance,” by 
Glenn G. Munn. 4-page descriptive folder on request. 


STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


$6,000 TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an in- 
vestment lifetime to accomplish such a growth in capital with- 
out borrowing. Compiled in the largest statistical community 
in America. 


ROYALTY INCOME SHARES—Copies of Prospectus filed with 
the. Securities Exchange Commission available upon request. 
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4 Weekly Trade Indicators Jan. 25 Jan. 18 

*Crude Oil Production (bbls.)........ 2,820,500 2,833,600 2,542,109 
Electric Power Output (000 K.W.H.). 1,955,507 1,949,676 1,781,666 
tSteel Output_(% of capacity)....... 4% 49.9% 52° 
tAutomobile Production (U.S.A.).... 87,415 95,170 68,409 
Wholesale Commodity Price Index... 79.9 78.9 7 


§Bank Clearings New York City..... 
§Bank Clearings Outside of NYC. $: 
Total car loadings (number of cars)... 611,408 615,028 562,896 
Bituminous Coal Production (tons).. 1,421,000 1,494,000 1,319 000 
Financial World Index of Indus- j 


*Daily Average. {As of beginning of following week. Cirnonte 
Report. §000,000 Omitted. Journal of Commerce. trams 


4 Federal Reserve Reports 
MEMBER BANKS, 101 CITIES 1936 1935 
Jan. 22 Jan.15 Jan. 23 
(000,000 omitted) 
$1,682 $1,701 $1,426 


Loans on Securities—N.Y.C........ 


_Loans on Sec.—Outside N.Y.C..... 1,485 1,492 1,723 
*Investments—New York City...... 1,440 1,429 1,275 
*Investments—Outside N.Y.C....... 2,805 2,782 2,369 
U.S. Gov’t., securities held......... 2,430 2,430 2,430 
Total commercial loans............ 4,472 4,495 4,315 
Total net demand deposits......... 13,836 13,770 607 
Total time deposits................ 4,892 4,89 ‘ 
Total brokers’ loans............... 95 9 
RESERVE SYSTEM 
Federal Res. Credit Outstanding... . 2,477 2,485 2,463 
otal Money in Circulation. ....... 5,704 5,722 5,347 
*Other than U. S. Govt. Securities. 
935. 1934 
4 Miscellaneous Factors Dee. Nov. Dec. 


tFarm Income—Total.............. 
Farm Income—Subsidies........... 
tNew Capital Flotations............ 


§$645 §$716 §$526 

§ 47 § 56 § 53 
$66,738 $33,289 $34,861 
1936 1935 
| Jan. Dec. Jan. 
Total U. 8. Government Debt...... $30,524 $30,557 $28,476 
Building Contracts. Daily Average 

(F. W. Dodge)—in millions. ..... 7.80 10.57 3.84 


jSubsidies are included in total. {Corporate new issues only; exclude 
refunding; 000 omitted—Comm. & Fin. Chronicle. §000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


23 24 25 27 28 29 

30 Industrials... 146.97° 146.59 147.01 147.30 146.94 147.71 
20 Rails....... 44.34 43.95 44.06 44.61 45.16 45.89 
20 Utilities. ... 31.21 31.08 31.43 31.64 31.76 31.93 
DAILY VOLUME 
N. Y. S. E. 000_omitted —— 
Sales (shares)... 2,938 2,542 1,657 3,090 2,290 2,680 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 

Week ended Same 


January 11 week Change 
EASTERN DISTRICT 1936 1935 % 
45,515 42,501 + 7 
Chesapeake & Ohio.............. 29,639 26,449 +12 
Delaware &.Hudson............. 11,557 11,153 + 3 
Delaware, Lackawanna & Western. 14,584 13,671 + 7 
Norfolk & Western.............. 22,849 19,359 +18 
New York, New Haven & Hartford. 21,150 20,525 + 3 
77,481 69,119 +12 
New York, Chicago & St. Louis. ... 13,395 12,287 + 9 
Pennsylvania........... 90,497 83,731 + 8 
Western Maryland.............. 8,948 8,793 + 2 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 12,477 12,075 + 3 
29,966 26,321 +14 
Louisville & Nashville............ 24,358 21,314 +14 
Seaboard Air Eamoe..........00005 10,432 9,658 + 8 
Southern Ry. System............ 30,447 28,839 + 6 
NORTHWEST DISTRICT 
Chicago & Great Western........ 5,016 4,453 +13 
Chi., Milw., St. Paul & Pacific. ... 26,790 23,285 +15 
Chicago & Northwestern......... 30,369 27,008 +13 
Northern Pacific... 0, 10, +9 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 22,968 21,695 + 6 
Chicago, Burlington & Quincy.... 21,765 19,029 +14 
Chicago, Rock Island & Pacific... . 17,959 16,798 + 7 
Chicago & Eastern Illinois........ 5,388 4,481 +20 
Denver & Rio Grande Western... . 5,598 4,727 +18 
Southern Pacific System.......... 28,182 23,520 +20 
SOUTHWESTERN DISTRICT 
Kansas City Southern........... 8.500 2,946 +19 
Missouri-Kansas-Texas........... 7,352 6,583 +12 
23,586 19,573 +20 
St. Louis-San Francisco.......... 11,550 9,910 +17 
St. Louis-Southwestern........... 4.332 3,621 +20 
Texas & Pacific. ...........2+00% 7.777 7,307 + 6 


(Compiled from Association of American Railroads figures) 
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. The FEBRUARY 


MERCURY 


50c a Copy: $5.00 a Year 


Special Nine Months for Two Dollars 


Reno the Naughty 


Mr. Turano, a_ practising attorney | in 
Nevada, and a nationally known writer, 
paints an amusing portrait of the city famous 
for quick divorce. He brings to light a host 
of little known facts about life in the Wicked 
Sodom. 


The New Deal in Stamps 


Just what did Postmaster-General Farley 
intend when he handed out free sheets of 
newly issued stamps to his political friends? 
Why was an investigation of these gifts de- 
manded in both houses of Congress? Mr. 
Barry, stamp editor of the New York Herald 
Tribune, writes the full and complete story 
of the Raw Deal in stamps, and tells how 
much the whole business costs the philatelists 
of America. 


Progress Toward Collectivism 


This is a comprehensive analysis of the 
present trend in this country toward the Col- 
lectivist State as it exists in Russia, Italy, and 
Germany, by Albert Jay Nock, one of Amer- 
ica’s foremost authorities on government. 

Mr. Nock centers his attack on the ten- 
dency of our citizens to run to Washington 
for help on the slightest provocation. He 
paints a gloomy picture of our future unless 
we execute a quick about-face. 


Minority Rule in America 


Minorities,’ says Charles A. Beard, 
famous historian, ‘control the destinies of 
our nation, though this was never intended 
by the Founding Fathers.’’ In vigorous style 
he attacks the system under which our exec- 
utive, judicial, and legislative branches of 
government are controlled by small groups 
who have no mandate from the people. 


Advertisement 


The February issue of The American 
Mercury contains articles, stories, and book 
reviews,—by Senator Dickinson, jesse 
Stuart, Albert Jay Nock, Charles A. Beard, 
Edgar Lee Masters. Ernest Boyd, Ralph 
Adams Cram, Arthur Machen. Don’t Miss 
It, 


United States 


Senator Flays 


Supine Rubber-Stamp Congress 


Massachusetts Taken 
Over By Dictator 


New York—lIn one of the most in- 
cisive portraits published in recent years 
Ray Kierman, Boston’s veteran news- 
paper man, focuses a spotlight on the 
amazing career of James M. Curley, 
Governor of Massachusetts. 


“The distance,”’ says Mr. Kierman in 
the February American Mercury, “from 
Charles Street jail to the State House on 
Boston’s Beacon Hill isn’t more than a 
few hundred yards through a surveyor’s 
sight, but for James Michael Curley it 
was a hard, bitter trail, thirty years long. 
Young Jim placed a tentative foot on it 
at 6:30 o'clock of a cold foggy morning 
in January, 1905, and three decades 
later, almost to a day, walked through 
the Bulfinch portals to take oath as Gov- 
ernor of the Commonwealth of Massa- 
chusetts.”” 


Americana 


“Gratifying literary trend as noted 
in a United Press dispatch from the 
thriving metropolis of Girard (Kan.): 

A marked increase in the sale of 

Shakespeare’s plays was noted in the last 


60 days by E. Haldeman-Julius, publisher, 
he said today. 


‘A check on the sales revealed that a 
good many people believed a certain 
Notre Dame athlete was an author as well 
as a halfback,” Haldeman-Julius said.” 


From the Feb. American Mercury. 

Full of the damnedest stuff ever heard 

of is this world famous column in The 
American Mercury. 


New York—In a fiery slashing 
attack Senator Lester J. Dickinson 
of Iowa lays our Congress wide 
open. He accuses his colleagues of 
political chicanery and servility. He 
maintains that they have made no 
honest effort to bring about recov- 
ery; instead they have acted su- 
pinely under the lash of a Dictator- 
President. 

In his opening paragraph of 
“What's the Matter with Con- 
gress?” Senator Dickinson says: 
“To the future historian the record 
of the first session of the Seventy- 
fourth Congress will make strange 
reading. For that record will re- 
veal that more legislation of far- 
reaching social and economic conse- 
quence was enacted last year than 
during any preceding session—and 
yet every one of the extraordinary 
new laws was passed by a Congress 
which operated for the most part in 
a complete fog and without any 
understanding of the ultimate 
meaning of its own actions. The 
chief distinction of the Congress 
was the docility with which it 
played the rubber stamp to Franklin 
D. Roosevelt.” 


Special Offer: 


9 months for $2 —(% regular price ) 


ADDRESS 


570 Lexington Avenue 


THH SCHWEINLER PRESS, N.Y. 


Enter my subscription for 9 months. I enclose $2.00 


Additional postage: Canada, 40¢; foreign, 75¢ 


THE AMERICAN MERCURY NEW YORK CITY, N. Y. 


F.W. 2-5-36 
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TO RENEW MY 
ENERGY, 1! LIGHT 
UP A CAMEL 


RAY STEVENS—Bob-Sled Champ OUTDOOR GIRL—Margaret Lynam TOMMY ARMOUR—Golf Champion 


OFF 


CAMELS ARE MILD- 
DO NOT IRRITATE 
MY THROAT 


CAMELS DON’T GET |! 
MY WIND 


ant Camels. 


Smoke 10 fragr d 


find them the mildest, 
u ever smoked, 
st of the cigarettes 


onth 
time within a ™ 
any _ d 


and we will re 
plus postage- 


rn the 
cigarettes yo retu 
package with the re 
in it to us at 
{rom this date, 
your full purchase prre® 


(Signed) 


AL 
YNOLDS TOB 
R. J. RE Winst on-Salem, 


cco COMPANY 
North Carolina 


CAMELS HAVE A 
MILD, DELICATE 
FLAVOR 


HOUSEWIFE—Mrs. Charles Daly 


CAMEL’S COSTLIER TOBACCOS mean 


so much to others... we are sure you'll like them too! 


CAMELS MUST PLEASE 
YOUVE SMOKED THEM FREE! 


| SMOKE A LOT. 
| CAMELS NEVER | 
| UPSET My NERVES | 


FRANK HAWKS— Daring Aviator 


What these steady Camel smok- 
ers say is confirmed by new 
smokers everywhere, who saw 
our money-back offer to “try 
ten”...and took us at our word! 

They try ten...smoke twenty. 
And go on, from pack to pack, 
to explore a new delight...as 
they sense the mildness... the 


coolness ...the unrivaled flavor 
...of Camel’s costlier, non-irri- 
tating tobaccos. 


Attractive trial offer 


We believe Camels represent 
the ideal cigarette. And so re- 
peat our money-back offer. 
Try Camels. Compare them 
with others for bouquet, for 
throat-ease, for good taste.Time 
flies—geta pack today. Jointhose 
who say “those costlier tobaccos 
certainly make a difference!” 


@ Camels are made from finer, 
MORE EXPENSIVE TOBACCOS 
—Turkish and Domestic— 
than any other popular brand. 
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